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A BalanceSheetat 30 Months
How the Great Recession Has Changed Life in America

Executive Summary

More than half (55%) of all adults in the labor force say that since the Great B@cessibadgegan
they have suffered a spell of unemployment, a cut in pay, a reduction in hours or have beceme involuntary
time workers, according to a new surveyPly the Re s e a r ¢ &De@egraphi Tréngs PBeat.i a |

The survey also finds that theoecesdhas | ed to a new frugality in A
di mini shed set of expectations about their reti
several years, at a minimum, for their family finances\atdegsotasrecover.

Not all survey findings are bleak. More{ihdarsi%62%) Americans believe that their personal finances will
improve in the coming yaad a small but growing minority (15%) now says the national economy is in good
shape.

Theg green shoots of public optimism are not evenly fistabdtethey always sprout from the most

likely surcesSeveral groups that have been hardest hit by this recession (including blacks, young adults an
Democrats) are significantly more upinetieiih more sheltered counterparts (including whites, older adults
and Republicans) about a recovery both for themselves and for the national economy.

This reporainalyzes economic outcomes, behavioral changes and attiteiditeal toethdsresies
among the full adult population and among different subgroups. ItHsWwd3eskeanch Cestevey of
2,967 adults conducted from May 11 to May 3dn 2ell0lar and landtelephones and alsa Bew
Research analysis of governmerhecand demographic data.

Key findings include:

1 The Recession atvork: The workelated impact of this recession extends far beyond the 9.7% who are
unemployed or the 16.6% who (according to the U.S. Bureau of Labor Statistics) are either out of work
underemployed. The Pew Research survey finds that about a third (32%) of adults in the labor force he
been unemployed for a period of time during the recdssien asked aleootoader range of work
related impacts, 55% of situlhe labor fasay that during the recessidratleyffered a spell of
unemployment, a cut in pay, a reduction in hours or an involuntary $ped jole(@hapte) 5

1 Islt Over Yet”Most Americans (54%) say the U.S. economy is still in a recegsion bébiarsag
to come out of the recesaimh just 3% say the recession is over. Whites (57%) are more inclined than
blacks (45%) or Hispanics (43%) to say the recession is ongoing. Republicans (63%) are more inclinec
Democrats (43%) to sapainee(Chapt8)

1 The New Frugality More than sir-ten Americans (62%) say they have cut back on their spending since
the recession beigadecember 20QQist 6% say they have increased their spending. Asked to predict
their spending patterns on@xtdmmy improves, nearlyiretieee (31%) say they plan to spend less



than they did before the recessi
began, while just 12% say they
plan to spend more. A majority ¢

0N
About the Data

53Yndings presented in this report are primarily based on two

they expect to spend about what sources: a new national survey conducted by the Pew Research

they did befotleerecession.
(Chapté)

Family FinancesAbou half the
public (48%) say they are in wo
financial shape now than before
recession began:-iorfe/e (21%)
say they are in better shape.
Grouped by income, those with
annual househioidomebelow
$50,000 are the most likely to s
they are inavse shape. Grouped
by age, those in late middle age
to 64) are most likely to say this

Alsg government data show that

average household wealth fell b
about 20% froR®07 to 2009,
principally because of declining
house values and retirement
accountd his is the biggest
meltdown in U.S. household
wealth in the peatorld War 1l
era.(Chap®e4)

A Slow Road to RecoveryOf
those who say their family finan
have lost ground during the
recession, 63% say it will take a

Center and data gathered by the federal government and analyzed
by Pew Research Center staff.

Results for this survey are based on telephone interviews
conducted with a nationally representative sample of 2,967 people
ages 18 and older living in the continental United States. A

Seéombination of landline and cellular random digit dial (RDD)

t ples was used to represent all adults in the continental United

tes who have access to either a landline or cellular telephone.

A total of 1,893 interviews were completed with respondents
contacted by landline telephone and 1 ,074 with those contacted
on their cellular phone. The data are weighted to produce a final
sample that is representative of the general population of adults in
the continental United States. For more details, see Appendix I.

Sl

Interviews conducted May 11-31, 2010

2,967 interviews

50
1 Margin of sampling error is plus or minus 2.2 percentage points
for results based on the total sample at the 95% confidence

level.

<

Survey interviews were conducted under the direction of
Princeton Survey Research Associates International. Interviews
were conducted in English or Spanish.

The economic analyses presented in Chapter 2 are primarily drawn
from U.S. Bureau of Labor Statistics and Pew Research Center
tabul ations of the Census urBeyr ea
Data are also drawn from the U. S. CommerceDe par t ment
National Income and Product Accounts (NIPA) reports, which track
household consumption and savings, and the Federal Reserve
Bankds Fl ow of Funds Account s,

aé(gealth.

Additional estimates of household w ealth come from the University
of Michigands Panel St ud)yOtherfdata n
t on household financesared r awn from the fede

least three years to recover. Blaclksrvey of Consumer Finances. Information on debt service ratios

who lost ground believe that the

recovery time will be shorter thg

do whites who lost ground.
(Chaptd)

Retirement Worries; A third

jrcomes from the Federal Reserve Bank For more details, see
Chapter 2.
n

Note on terminology: Whites include only non -Hispanic whites.
Blacks include only non-Hispanic blacks. Hispanics are of any race.
The terms o0l abor forced and oOowo
interchangeably.

(32%)of adultaow say they are
not confident that they will have

enough income and assets to finance their retirement, up from 25% wt
saidhatin February 2009. Among adults ages 62 and older who are still workingy hahied say the




already delayed retirement because of the recession. And among workers in thieit&dsagbout six
they may have to do the g@aptdy

1 The Recession Hits HomeAbout half of all homeowners (48%) say the vallewidizsideclined
during the recession. Of those who say this, nearly helie(4&7 il take three to five years for the
value to return to pexession leyelad nearly foirrten (39%@xpecit will take six years or longer.
Yet the vast majority (80%) adrisans say that owning a house is the-tegst lomgstment a person
can makéChapt@j

1 Diminished ExpectationsforCh i | d r e n Mare tihan & quarter (26%) of Americans say that
when their children become the age they are now, theuilchéaheen worse standard of living than
they now have. A decade ago, just 10% of Americans had this concern. Blacks, Hispanics and young a
are more upbeat about the idea-é&imilsaintergenerational progress than are whites and older adults.
(Gapted)

1 A Partisan SwitchThroughout most of the decade of the 2000s, Republicans were significantly more
upbeat than Democrats about the state of the economy. That pattern is now reversed. Across six differ
measures of confidence in both pensmealsfiand the national economy, Democrats are now much more
upbeat than Republicans, even though they have loveeidessnveslth and have suffered more job
losseduring the recessida.be sure, Republicans have had to endure their ovenndistiicti
recessierelated hardships. They are more likely than Democrats to say their house has lost value, and
because they are more I|ikely than Democrats t
exposed to its volatile swings uwjpandChapté)

About the Report

This report is the worlPof w R e s e a r ¢ hDefegraphie Trénds p®ject, incduting &taff

members Paul Taylor, project director; Rich Morin, senior editor; Rakesh Kochhar, senior researcher; Kim
Parker,semir r esear cher ; D6Vera Cohn, senior writer,;
researcher; Wendy Wang, research associate; Gabriel Velasco, research analyst; Daniel Dockterman, res
assistant; Rebecca HRifee, intern and Soledadh&zpij intern.

Morin led the team that developed and analyzed the survey questionnaire. Kochhar led the team that cond
the economic research. Taylor served as overall report editor; he also wrote Chapters 1 and 3. Kochhar wr
Chapter 2. Parker wrGteapter 4. Morin wrote Chapters 5 and 7. Cohn wrote Chapter 6.






Chapter 1: Overview

Of the 13 recessions that the American publig
endured since the Great Depression-88,1929
none has presented a pumishing combination
of length, breadth and déyath this one.

A new Re Research survey finds timoBhs
after it begathe Great Recessiaged toa
downsizing &fme r iexpectat®ids about thei
retirements andadnewhei
frugality inheirspending and borrowing habits
and a concern thabitld take several years, at
minimum, for their house vandgamily

hao
nnas
Are You Spending More, Less or the Same?

% saying that since the recession began, they
have ¢&

. -

Increased I 6

Spent about the
same

a

Not e: 0Dondét know/ Refusedo r

PewResearchCenter

finances to recover.

€

The survey also finds that moreathan

ofthe adults in Ul8borforce (55%)
haveexperiaced some wenddated
hardship be it a spell of unemployme
a cut in pag reduction in hoursaor
involuntarynove t@arttime worklin
addition, the bursting of the pre
recession housing and stock market
bubbles has shrum&kwealth of the
average American household by an
estimated 20%, the deepest such de
in the podtVorld War Il era, according
to government data.

since th
Nt

While nearly all Americans have bee
hurt in one way or anotkeme groups
have suffered more thamoBlacks
Hispaniand young aduits/e borne a
disproportionate shafréhgob losses
Middleaged adults have gotten the w:
of the downturn in house values

N

Tot
DI

Unemployed now or sometime

work -related problem

The Recession at Work
% ofeach group who experienced each of the following

e recession began

Among currently employed (n=1,604)

Work hours reduced - 28
Pay cut - 23

Had to take unpaid leave - 12

Cli - Forced to switch to part -time - 11

Among total labor force (n=2,256)

- -

Underemployed* l 6

during recession

al experiencing any

I

household finanaedetirement
accountden have lost many more jo
than women. Aadrossiosindicators,
those with a high scdgnbmar less

*The under-employed are part -time workers who say they want a full -

time job but do not have one because they cannot find full -time
employment or because of other economic reasons.
DS . | :
PewResearchCenter

educatiohave bednt hardethan those with a college degree or more.




Whether by choice or necessity, many L

. . ome Groups More Optimistic than Others
Americans have already significantly scaled, gg&ng, over the next year, their financial
theirprerecession borr@mdspad habits. situation willé
According to government data, household m Get worse = Improve
spending has gone down, savings rates ha.
gone up, consumer credit has remained sta Al 62 ‘
and mortgage debt has plunged during this
recession. White 57 \
The survey finds that the public is starting |tc Black 8 ‘
see some ligittthe end of the tunnel. More Hispanic L ‘
than skin-ten survey respondents (62%) say
they expect their personal financial situation 18-29 85 |
improve in the coming frethe most 30-49 69 |
optimistic reading on this question since bet 50-64 52 \
the recession began. Likewise, abotIsix 65+
(61%) say they believe the damage the
recession has inflicted on the U.S. economy  republican 55 ‘
will prove to be temporary rather than Democrat 70 ‘
permanent. Independent 62 ‘
This report sets out to present a comprehensaée Hispanics are of any race. Whites and blacks include only
balance sheet on the Great Recession by | fopi SPaD" s oStay the sameo an
looking at economic outcone¢svioral PewResearchCenter

changes and attitudinal trends among the fuft

populatiorsavell as various sulggg®ur analysisdeawn from two souftescomprehensive Pew

Research telephone survey of a representative, national sample of 2,967 adults condockéayfrom May 11
31,2010 (see Appendix for detaitk) Pew Research analysis of government economic and demographic
trend data

Onestrikingihding of the sunisyfhasome dhe demographic groups that have suffscgdtdicenomic
hits are also thiees most optimistic about a reitdvetty for themselves personally and for the U.S.
economy as a whole.

Blacks and Hispanics areupbesthan whiteFhe young arereoptimistic than middiged aralder
American®AndDemocrats are more uplbeat Republicaasen thoudghemocrats have lower incomes and
less wealth and have suffered more reslassibjob losses.

These group differences are apparent not just in responses to specific survey questions, but also in a set C
statistical mod#iat examine the independent impact of race, partisanship and age on the likelihood that a
respondent will express optimism on six different attitudes about the economy tested in the survey, control



for a range of demographic variables _ o _
. . A Partisan Switch in Perceptions of U.S. Econom vy
and recessioglated experiences. ,
L % rating the economy as excellent or good
The analysis finds that blacks, 100 .
Democrats and, on most questions Republican Democrat
younger adults are more likely than
whites, Republicans and older adul 75 |
to hold positive views about the
national economy and their person. o, |
finances, regardless ofittmme,
education, gender or whether they
have had difficulty paying their bills  2° |
making mortgage or rent payments
getting or paying for medical carej « ¢
havénad to cut spending during the 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010
recession.
Source: 19922003 Gallup, 2004-2010 Pew Research Center for the People &
One likely explanation for these | e Press:
. . .. PewResearchCenter
seemingly counterintuitive patterns

isthat in an age of highly polarized
politics, Democrats and Republicans differ not only in their values, attitudes and policy positions, but,
increasingly, in their basic perceptions of reality.

This is not the first Pew Research survey taken irdah¢éhpashpws ttet election of Barack Obama

(which came at the height of the recession in Noveapeeaf0& have put his most enthusiastic
supporteis especially blacks, Democrats and youfngradutiere positirameof mind han Obamad s
detractorabout many aspects of natiodal life.

For example, since Obama was Blectedrats have become more optimistic than Republicans about the
state of the national economy. For most of the time that George W. Bush was in office,ube reverse was tr
Republicans were more ufphbeten, much more uphetitan Democrats.

1n addition to race, party identification and age, the logistic regression models include gender, educatienthecaseamuitmheth

had experienced recessierl at ed pr obl ems to predict t he ,theirpersomadfieancias 8 vi ews
situation and how they think their family will fare financially in the coming year.

2For similar findings of this nature from another Pew Reseamhe@ea2rB | ac ks Bphe&t Praloets s, Prospe
12, 2010http://pewsocialtrends.org/pubs/749/blagiseaaboublackprogressbamaelection).



http://pewsocialtrends.org/pubs/749/blacks-upbeat-about-black-progress-obama-election

An Historical Perspective

Moderrera recessianghe U.S.

have generally been less severe {

those of the™.and early 20

centurieBut this one stands out fq

twofeaturethat, taken together,
validate its fmowfamiliar

designationthg worst recession

since the Great Depression.

1 The Surge in Longerm

or 25 -

Unemployment: The typical
unemployed worker today has
been out of work for nearly six
montls(23.2 weeks). This is
almostiouble the previous post
World War Il peak for this
measurfe 12.3 weeksin
198283. Londgerm

Median Duration of Unemployment in Weeks

h@ﬂnuary 1970 to May 2010, seasonally adjusted

Weeks

20

15

10

0 1 1 1 1 1 1 1 1
1970 1975 1980 1985 1990 1995 2000 2005 2010

Notes: Shaded areas depict periods of recession as determined by the
National Bureau of Economic Research. The end date for the recession that
started in December 2007 has not yet been announced. Revisions to the CPS
in 1994 affect the comparability of data over time (see text box).

Source: U.S. Bureauof Labor Statistics
PewResearchCenter

unemployment of this magnity
and duration raisegxng
guestion: Beyq(
cyclical downturn, might the U
economy be going through so
longterm structural changes th
will lead to relatively high rateq
unemployment for years to co

The Meltdown in Household
Wealth: This recession has
eroded more household wealt
than any other episodée
postWorld War Il efanot
surprising in that it was triggen
by the bursity of bubbles in bot
the housing and stock market
the two principal sources of
household weal&tcording to
the Panel Survey of Income

Recessions in the Modern Era
(As determined by the National Bureau of Economic Research)
Lag Between End and

Beginningi End Duration Declaration of End
(Months) (Months)
December 2007 ? ” --
March 2001fi November 2001 8 20
July 19907 March 1991 8 21
July 1981A November 1982 16 8
January 1980h July 1980 6 12
November 1973 March 1975 16 *
December 19691 November 1970 11 *
April 19607 February 1961 10 *

August 1957 April 1958 8 *
July 1953/ May 1954 10 *
November 194& October 1949 11 *
February 19454 October 1945 8 *
May 1937 June 1938 13 *
August 192% March 1933 43 *

*The National Bureau of Economic Research (NBER) has tracked business cycle dates
since 1929. It did not formally announce recession end dates until the
establishment of its Business Cycle Dating Committee in 1978.




Dynamics (PSiDpedian household wealth decrea
byanestimated 19%6m 2007 to 2009n a
percentage basis libss of wealth was greater amo
middleincome households than among those in ei
the lower or upper income tiers. Similarly, it took 3
much bigger percentage bite out of the (relatively
modest) wealth of black and Hispanic households
white louseholds.

Two-andahalf years aftars recession begah,6 s e

take stock of its effects than to be certain of itsTheati
n a t igasgodnsstiproduct has been registeringigain
nearly a year, leading some economists to assert tha
recession is alreadyfoesd has been for some time. B
with the nationds over al
stubbornly high9.7% as of May 201be quasi f f i ¢C

UJ

ed
Most Say the Recession Continues

Still in recession

ng

ther
L
than of
3%
Recession 41%
a sSSPV r t o
N Starting to recover

® Note: 0 Dondt know/ Refused?od
I the@uded but not labeled.

Ut

PewResearchCenter

I unempl oyment r a

i al

t e rem

a r b siness cysles attthe Natiomal n a t |

Bureau of Economic RedéNBER) have yet to declare that it is over. To further complicaitésmatters,

doesnot

n e c eaves. Bacause\of the way the NBER operates, there is often a lag time of a year

or more between its declaration of the end of a recession and the date that recession is retrospectively saic

have ende(or details, see Chapter 2

Here are highlights from the Pew Research Center sunvey:,

The Recession: An Overview

't Aindtt OsEDedpubl i c sh
caution about declaring the recessidviaredahan half
(54%) of the respondents to the Pew Research surve
the economy is stillinarecedsibfb s ay it 0

come out of the recession and just 3% say the recessi

over. Whites (57%) are more inclined than blacks (4%
Hispanics (43%) to say the recession is ongoing. Re
(63%) are more inclined than Democrats (43%)to sa
same

Half Say Their Finances Are in Worse Shdqmit half
of Americans (48%) say

Recessionds Pe¢g

Household financial situation now vs.
before the recession

Better shape Worse shape

48%

29%

No difference(VOL.)

Note:0 Dondt know/ Refusedd
included but not labeled.

PewResearchCenter

heir househol dds

situation is worse now than before the recession. About

curren

3ThePSIDstarted in 1968, is a longitudinal study of U.S. families, that is, it follows the same families and indiddadbméiabers of
over time. It features an oversampleinfdome families. The oalgdample size was about 4,800 families, and it has grown since to about
8,000 families today. A refresher sample of immigrant families was added in 1997 to keep the study repmganttive dithe U.S.

study is conducted at the Survey R€setechinstitute for Social Reseal

rch, University of Michigan.

“The NBER is a privatesfoeprofit economic research organization based in Cambridge, Mass. thanolyd@0npoodéessors of
economics among its research asSoidt@sningts Business Cycle Dating Comimitti®@8it has been the qo#fgiial arbiter of the

timing of expansions and recessions in the U.S. economy.


http://psidonline.isr.umich.edu/Guide/

onein-five (21%) say they are in better shape. The rest
there has beemchange. Grouped by income, those at {
lower end of the scale are most likely to say they are i
shape. Grouped by age, those in late middle age (50 t
the most likely to say they are in worse shape.

Many Foresee a Long Road to Recéweoylg those who
say their family finances lwst ground during the recess
63%predict it will take at least three years to rBtamles.
are more optimistic than whites that their recovery timé
period will be two years or less (55% versus 29%). An
college graduates who lost grialig80%believe it will
take six or more years to recover. Amonghihose not
attend college and lost ground, just 18% see a recove
of six or more years.

say
hé Long Repqvery Period .

How long will it take you/your family
1 WAERGver from the recession?

p64)are

Hurt by
Recession*

%

Less than a year 5
OBne to two years 27
Three to five years 40

L, Six to 10 years 13
I Longer than 10 years/never 10

oh4

not know/ Refu$ed

* Based on those who say their household
financial situation is worse now than it was

’ybﬁféﬁdﬁ recession (n=1,591).

Note: Percentages may not total 100% due to
rounding.

A Growind-ower Clagsked to place themselves into ¢

ne

of five socioeconomic classes (uppemigoibermiddle,

lowermiddle and lowed) slightly higher sharenoéricasput themselves in the lower two groups now than
beforeghe recession b&g28% nows.25% in March 20¢#alf say they are middle class (down from 53%
in 2008)while B% place themselves in the upper twodlagalyg nchanged f2008) Blacks, as a

group, are an exception to this overall pattern. ThE _
share of blacks who nowifgevith the upper class hag € Growing Lower Class ? )
. . . ?{oof Americans identify ing themselves asé
gone up during this recession, to 20% now from 15%
2008 2010
two years ago.
Not Everyone Got Whackieden ithesdad times, Upper class (NET) 21 20
some peoptavenale outOK. As noted above, about YUpper 2 2
¢ inct 21%) adult their h hold fi Ug%er-mlddle 19 18
worin-ten (21%) adults say their household finangeg, alg .jacs 53 50
in better shape now than before the recession begawer class (NET) 25 29
Among all currently employed workers, 20% say they-ower-middie 19 21
re promoted or found a better job during the Hower ° 8
we p_ J 9 Dondt know/ Refuded 1
recession. And about-fioen say they have gotten at
least one raise during the past 30 monthr{j@amqpro | Number of respondents 2,413 2,967
that is likely much lower than it would have been if the PewResearc ,
ewResearchCenter
economy had been more robust).




The New Frugality

Making Ends Meet:
Americansavehanged
their lifestyles in many
different ways to make ends
meet during this recession.
More than sevirten

(71%) say thbgvédoought
less expensive brands. Near
sixin-ten (57%) say they
havesut back or canceled
vacation plans. About half
(49%) satheyhavdoaned
money to someone, and 24%
report having borrowed
money from someone.
Threein-ten say théyave
cut back on alcohol or

% saying

Bought less expensive brands
Cut back/canceled vacation
Loaned money to someone
Spent less on alcohol/cigarettes
Had trouble paying medical bills
Borrowed money from friends/family
Had problems paying rent/mortgage
Increased credit card debt to pay bills
Postponed marrying/having baby
*Moved back in with parents

Lost home to foreclosure

How the Public Has Experienced the Recession
this

happened to

N
o

o

.“H
H
U'II\)N
BN )
I
© R
=
\l
[y

I

*Amongages 1829, this share is 24%.

cigarettes. Nearly @méen

(9%) say théavenoved back in with their
parentsafnong adults at@so 29this fjure

rises to 24p4Overall, highéncome adults repor
makindgewerof all theddestyle adjustments tha
do lowetincome adultisikewiseadults ages 65
and older report making f@iérenthan do
younger and middiged adults.

Neither a Spendé&tor a Borrower B&lore

than skin-ten (62%) Americans say that since
recession began, the
spending. Half say they have reduced the am
they owe on mortgages, credit cards, car loar
other borrowing. Of those who $exiags or
retirement accounts, more thaartoem (42%)
say theydve adopted
to saving and investing, compared with just 8
who say theydve take
These new habits of thrift and caution could v
outlive this recession. Asked to predict their

[
%

=

owe
N ind

financial behaviors once the economy recove

IS,

during t

Borrowed more . 13

Are You Borrowing More Money or Cutting
Back on What You Owe?

saying

Cut back - 50

Neither borrowed more
nor cut back (VOL.)

Did both (VOL.) | 2

No debts or loans (VOL.) . 15

wording: | 8d

m-

aNomeo r ®Dodo nkshew/ Raftu s ed e

)/(Qu estion
n youyr, credif cards, mort ,.car loans ang other

§of lo .C%L}Irin‘gthe rée@i%i, E?id o?ha%eﬂo }?orr%w a

ygjore money to pay your monthly bills, or did you take steps
to cut back what you owe?

them d
PewResearchCenter
he rec
silehol d
rappr oac
I'i ke yo
pproac
PewResearchCenter




48% say they plan to save &idresay they
plan to spend less and 30% say they plan to3orrowing Plans When the Economy Improves
borrow less. Only small percentages say t e saying when the economy improves they will...

reverse that they plan toes#ess and borrow
and spend more.

. . Borrow about the
Retirement Worries same amount _ 54
Retirement Confidence Do&ren though . -
. Decrease borrowing 30
the stock market hagedhlby more than 50%

from itgecessiearabottomn March 2009,
Americans have continued to lose camfiden
their ability to afford retirement. Some 32% of

Increase borrowing . 9

Note: o0Dondét know/ Refusedd resq

PewResearchCenter

adults now say they —@are onot —tooo or onot

confident they will have sufficient incdme an _ _ _
assets for retirement, up from 25% who sajid* DoWnturn in Retirement Confidence
the same in February 2009. This uncertaintyfdyng theyareé t hat they wil|

) income and assets for retirement
greater among younger and ragielieadults
. Vi fid S h fid

than among older adults. It is also greater = Very confident = Somehat confident

. . O Not too confident O Not at all confident
among adults with low incomes.
Retirement Delayedmong adults ages 62
and older who are still working, 35% say | 2009 o 16 | g
theydve already delja S
the recession. Among adults age815@Ho Note: In 2010, 1% say they wond{
are currently employedirsben say they may S2Ve- oPondot know/ Re fp“ SRe d °H‘r esH

. ewhesearch.enter
have to delay retirement beotilse
recession.
Raiding the Cookie J&ourin-ten adults The Recession and Retirement
(41%)who havechecking, savings or % saying, because of the
retirement account say that during the reces Might have to delay _ o0
they have had tibthdraw money from their retirement
savings account, 401(k) account or some ot Won't have to delay - 34
retirement account to pay theirilsger retirement
and middiaged adults report having done thi Don't know (VOL.) I 5
at higher rates than those ages 65 and olde
Lowerincome adults have done it at higher note: Based on non-retirees ages 50-61,1=600,
rates thamaveippefincome adults. PewResearchCenter
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Short-term Optimism; Long -term Uncertainty

Next Year Will Be Bettekore than

sixin-ten (62%) adults say they expgeat/hat Will Life Be Like for the Next Generation?

their financial situation to improve in When your children are at th
the caning year, compared with just

19%who say they expectitto get | ° 61 i}ﬁ‘%‘iag‘it?;:'v'”g
worseThats the most upbeat reading 60

on this measure since September 20 ., | 45

just before the recession began. Amc 45
the most optimistic demographic 40 |

groups are blacks (81% expect theijr 30 - Standard of living

finances to improve in the coming 20 - 20 will be worse 26
year)Hispanics (74%) andtd &9 10

yearolds (8%). 107

But Will Our Children Do Better? ° 1994 1996 1998 2000 2002 2004 2006 2008 2010
During the past dec#deericans

have grown increasingly skeptical Eb%ﬁ?: 1994-2008 data are from the General Social Survey |
the standard of living of future PewtescarchCenier

generatiofisand this skepticism has
deepened during this recession. Today

striking, 26% now say their chddsen

fewer than half (45%) of adults believe that when their children bec
the age thiare now, thechildren will enjoy a better standard of living than they have now. Even more

standard of living will be lower. This is 3
oositive/negatiggapof just 19
percentage points on a question that te
t h e p ihdnaicaredtenet 6f the
American dreénthe idea that children
grow up to live better than their parents
the start of the recession in earlytf2608
gapwvas 3percentage points. In2200
wasblpercentage poir@aerall, blacks
Hispanics aypdung adults amereupbeat
about the idea of gene@poogress than
are whites and older adults.

Public Says Mix of Economic News Is
UnchangedAbout twethirds of adults

(65%) say that these days they are hea|

mix of good and bad news algout th

I What Americans Are Hearing about the Economy
% saying they are hearing
t

S
80

65 Mix of good
& bad news

64 65

31 29 30 Mostly

19 bad news

A 5 4
1 4

Dec Feb Apr Jun Aug Oct Dec Feb Apr Jun
08 2009

Mostly
good news

r"gg.lr%e: Pew Research Center for the People & the Press, June 10-13
survey, n=1,010.

economy, while 30% say they are heari

PewResearchCenter

ng




mostly bad news arsl 4% say they are hearin

mostly good news. These shares have bare
budged in the past year. However, back in

December 2008, when the recession was a
year old, fully 80% of adults said they were
hearing mostly bad news about the econom

Recession ImpaPermanent or@dmporary?
Most Americans (70%) believe that the receg

has inflicted major changes on the U.S. econ

but most (61%) say that these changes will
to be temporary. Older adults are more
downbeahan younger adults (21% of those
50 and oldsee major, permanent changes
compared with just 13% of thgs&824);
college graduates are more pessimistic thai
whose with a high school diploma or less
educatio2% of the former see major,
permanent change, compared with 14% of {
latter) and Republicans are more pessimisti
than Democrats (22% vs. 12%¢n asked a
similar battery of questions about the impac

the recession on the way they live their lives

smaller share of resporfilgnss 8% say they
believe the changes will pioolve both major
and permanent. An additional 12% say the
changes will be minor and permanent.

Still the Land of ProsperitBy awo-to-one

95 America Still a Land of Prosperity?

I
y% who agree

b
y white
Black
Hispanic
S
P 3040 [N
Republicar
Self-defined class
h Upper class
- Middle cass
Lower class

it
How long will it take your

"' personal finances to recover?
Two years or less

Three to five years

Six years or longer

Question wording: 0Do you agree
may be bad times every now and then, America will always

continue to be prosperous and
margin63% to 31%, Americans agree with the PewResearchCenter
statement that oalthough there may be bad
everynowandthénmer i ca wil |l al ways conti nue Btagks, be

t

i mes
pr os |

Hispanic§emocrats and young adults register the most optimistic views on this question. Also, those who
identify with the middlass are more optimistic thanthosdassify themselves as upper or lower class.



The Labor Force

The Unemployment Bluéigh as they aresanures suct )

h I % in May 2 dth The Recession and the Workforce
as t_ e unemployment(&®% in May 20141 _t e %of workers in each group who said they
median length of unemployr@he weeks)t i | | were forced to &
convey thecopef the employment crisis thairtiakled Work  Take  Switch from
during this recessiarbroader measure from the U.S. :}ewer unpaid - full -time to

o . ) ours leave to part -time
Bureau of Labor Statistics that also includes involunt
. . . % % %
timers and otherngiaal workers puts the combined | 1., s 12 %
unemployment amaderemploynagaiat 16.6%. And the con
Pew Research survey finds that araduolgsaih the labor Miﬂ “ 30 12 12
force fully 32%aythat they are either navemployed or| Women 25 12 9
that they had besremployefdr some period of tisiigce | Age
the recessibegan. 18-29 32 11 15
30-49 26 13 10
The Longeerm BluesOf all currenttynemployed adults 50+ 27 12 o
46%have been out of work for six months or more, b} Race/Ethnici ty
the highest share measured by the U.S. Bureau of L \é\fg'ctlf fé 18 197
Statistics in the paatrld War lera. Shotterm spells of | Hispanic 40 16 14
unemployment typically do not lead to significant bre| ., .. .
career paths or major financiafildsgdengerm spells | College grad 14 9 5
Some college 29 14 11
often do. HS grad
or less 39 13 15
The Payday Blueshe unemployed are not the only or
: : ; e Note: Asked of adults currently employed full time
hit by this recessibtore than fodn-ten(42%) currently | = bart fime, n=1.604. Hispanics are of any race.
employed workers say that during the recedsasme they White and blacks include only non-Hispanics.
experienced at least one of the folloadnfeir hours

reduced (28%); had their pay cut (23%); had to take unpaid leave (12%) dirsavjottesHrtilik to
part time (11p6Worlersacross all demographic gwene affected, but thieleevs landedost heavily on
minorities and workers with only a highdsplooodor lesgducatian

Career Impacibout a quarter (24%) of all &dahd 43% of all currently unemployedi azhyltthe

recession will have a big impact on their ability to achievietheicdoegy goals. Also, workers who lost a
job during this recession but have since fouwnmkeg 2634 of currently employed adults) are less likely than
other workers to say they are satisfied with their job and more likely to say they are overqualified.



The Recession Hits the Home

The Housing Bubble Burséhout half of all homeowne
(48%) say the value of their hagserlined during the
recessi on ,6( 2a6n% s2a2y%@ogiedy |
say their homesvéneld their value during the recgessio
and onéreight saeirhomes have increased in value
Homeownersaost likely to report their home lost value
includehose who amgddleaged, uppercomeandive in
the WestAlso, Republicans (52%) are ikelyethan
Damnocrats (42%) to say their homdsdtaradue.

oUndemwaterd: More than twin-ten (21%) cfl
homeowners say they currently owe more on their m
or other home loans than they could sell their house
t oday 6s maate keentcular,lthey aree a |
ounder water. 6 Hispani c 48

N

A

likely than whites to be in this circumstanc@dower

rs

Home Values Tumble
%of homeowners who say that during

opdiel i dctels&i on their

Gone down Gone down
a little alot

Gone up
a little

Gone
up a lot

DK/Ref. Stayed the
same

Notetn=193y ac k homeowne

PewResearchCenter

homeowners are more likely tharioppere

homeowners to face this problem, andageftillomeowners more likaty ¢ither younger or older

homeowners to be in this situation.

Not Coming Back Anye SoorAmong those who say their houses have lost value during tthie recession,

overwhelming majority beliewdlitake at least three years for values to returecespien levels. This

include47% whaay they expect it will

take three to five years3@tdwho say it

How Long for Home Value to Recover?

will take six years or longer. Just 10% say\mong homeowners who say their house has lost value,
they expect a recovery intwo or lessyeafé. saying it will take €& to

Despite this, eightten Americans agree Two years or less - 10%

that a house is the besttéonginvestment
the averagerson can make. (However, th

share who ostrongl Six years or longer _ 39%

statement is just 39% now, down by 10

. . Note: n=934
percentage points fromhheeswho said oen

PewResearchCenter

the same 891 survey



Chapter 2: The Great Recession,

2007 n207?7?

th

News accounts have routinely desaibed
current ecession as thorst since the Gred
Depression. Are thdata to support such &
claim?

This is th&3" recession to have hit the U.$
economgince th&reat Depression ran for
43montts froml929 to 1933. These madg
era recessions have varied in daeyitn,
and breadth; some have hit different part]
the economy and different groups in the
population harder than others.

Thirty months after it began, the current
recession may or may not already be ov
box).But whatever its officialdfan, this
re@ssion has two striking features that d
indeed earn it the unhappy distinction of
the worst downturn since the Great
Depression

1 The typical unemployed worker in]
this recession is staying out of wd
longer than at any time in the pog
WorldWarll era. Nearly half of
unemployed workers have been
without a job longer than six mon
Thiscould well hadeep and
lingering effects onlthrgy term
employment and income prosyec
some of these workers

This recession has eroded more
household wealth than any other

Is It Over Yet?
Is the Great Recession over? Maybe. And maybe not.

The National Bureau of Economic Research (NBER), the
quasi-official arbiter of business cycles, traces the beginning
of this recession to December 2007. Some economists,
pointing to continuous growth int he U.S. gross domestic
product dating to the third quarter of 2009, believe it ended
nearly a year ago.

The NBER defines a recession as the period between a peak
and a trough in a nation®s
expansion as the period between a trough and a peak. By
definition, then, the economy is always in one state or the
other.

The NBER has yet to declare this recession over. This
doesndt mean it isnd6t over.
been long lag timesfiranging from eight to 21 months A
between the date of an NBER declaration and the
retrospectively determined date of the official end of a
recession. The NBERO®GS
on its website that it
existence of arecessionisnotatall i n doubt 6
is confident it can assign an accurate date.

a

The committee considers a multitude of factorsn making
its decision. After it last met on April 8, 2010, it issued the
following statement o0 Al t hough most i
up, the committee decided that the determination of the
trough dat e on the basis of current data would be
premature. 0

Whether or not the recession is officially over, it is clear

that economic troubles linger. The primary concern of
policy makers and the public is with the lack of recovery in
the labor market. In the fi rst two years of the recession, the
unemployment rate doubled from 5.0% in December 2007,
when 7.7 million were unemployed, to 10.0% in December
2009, when 15.3 million were unemployed. Five months
later, job growth is anemic. The Bureau of Labor Statistic s
estimates that the private sector added only 41,000 jobs to
its payrolls in May 2010, and the unemployment rate
remains high, standing at 9.7% in May 2010, with 15.0
million out of work.

e

Busi ne
waits

n

n

episode in modern economic hist

UTy.

Thatwas perhaps inevitable given that the roots of the recession are in asset price bubbles in the
financial and housing sectors. Hispanic and blddk relearely more exposed to subprime loans
and property foreclosunasge been pdrticularly hard. Because Hispanics and blacks were also more
likely to experience job losiseg face a longer and harder climb back from the recession.


http://www.nber.org/cycles/general_statement.html
http://www.nber.org/cycles/april2010.html

This chapter of the report

focuses on the impact of the Recessions in the Modern Era
Great Recession on workers

and households. Labor
market indicators, such as
employment and
unemployment, are
consideremlongside
indicators of the financial
wellbeing of households,
such as consumption,
savings, debt and wealth.
analytical purposes, it is

(As determined by the National Bureau of Economic Research)

Lag Between End and

For

assumed that the recession isApril 1960f February 1961
still ongoing 30 months after August 1957 April 1958

it startedlf it is eventually
determined that the
recession éready over,
some aspectshaf analysis
presented in this chapter

would have to be revisited.

Beginningii End Duration Declaration of End
(Months) (Months)

December 2007 i ? ?? --
March 20013 November 2001 8 20
July 1990A March 1991 8 21
July 1981A November 1982 16 8
January 19807 July 1980 6 12
November 1973 March 1975 16 *
December 19691 November 1970 11 *

10 *

8 *
July 1953f May 1954 10 *
November 1948 October 1949 11 *
February 1945f October 1945 8 *
May 1937% June 1938 13 *
August 192% March 1933 43 *

*The National Bureau of Economic Research (NBER) has tracked business cycle
dates since 1929. It did not formally announce recession end dates until the

establishment of its Business Cycle Dating Committee in 1978.




The Labor Market in the Great Recession

The principal indicator of the health of the labor market is the rate at which it iSastatjob grosvth

puts more of the workagge population (16 and older) to work, that is, it raises the employment rate. At the
same time, relatively few of those in the labor force, either working or actively looking for work, lack for job:s
and the unetogment rate is lowered. Thus, the ups and downs in the employment and unemployment rate
are important clues to the state of the labor market.

But thesimple trends in $leevo indicators do not tell the whole story. Unemployment mdiyée ahort

it may lingeif the latter, it inflictsr greater consequeniceareers and finances. Similarly, some employed
workers may bhademployed. For example, many workers seetking fdrk have to settle forjpae

work in times of recession., Thisssection also considers other indicators, such as the duration of
unemployment and measures of underemployment, to provide a more complete portrait of the effects of th
Great Recession on the U.S. labor market.

The Employment Rate and the Unemployme nt Rate

The Great Recession is historic by most labor market indicators. The broadest indicator is the employment
or the share of the woHdgg population that is at iidr.ratbas fallemore in this recession than in any

other recession in the-@dafll era. Prior to the current recession, the latest high point for the employment
rate was 63.3% in the first quarter of 2007. Three years later, in the first quarter of 2010, the employment r
was down to 58.5%, a drop of 4.8 percentage points.

By comtst, the two recessions if The Empl ¢ Rat
e Employment Rate
the early 1980s had a more mute irst Quarter 1970 to First Quarter 2010
effect on the employment rate. | Seasonallyadjusted
The first of those recessions begart®
66

in the first quarter of 1980. Just I
prior to that date, in the fourth o4
guarter of 1979, the employment 62
rate was at its high pointhat €0
erd 60.0%. More than three >8
years later, and after the second °6
recession had officially ended, the i
employment rate had fallen to 52 Z

57.1% in the first quarter of 1983. 0
1970 1975 1980 1985 1990 1995 2000 2005 2010
That was a decrease of 2.9
: otes: Shaded areas depict periods of recession as determined by the National
percentage pomts, much less th aE\ureau of Economic Research. The end date for the recession that started in

the dI‘Op induced by@]eat December 2007 has not yet been announced.
Recession Source: U.S. Bureau of Labor Statistics

PewResearchCenter

5 Unless otherwise stated, labor market statistics reported in this section are seasonally adjusted.



Likewise, the unemphant rate
he Unemployment Rate

. . T
mcreasgd more ina _shOfter Igngtpirst Quarter 1970 to First Quarter 2010
of time in this recession than in th&easonallyadjusted

1980s. The low point for the %
unemployment rate prior to the 2 10.7
Great Recession was 4.5% in the 10
second quarter of 2007. The 8

unemployment rate in the first
guarter of 2010 wag?%, an

increase of 5.2 percentage points 4
in just less than three years. In the
early 1980s, the unemployment
rate rose by 5.0 percentage points

in3¥2years, from 5.7% in the

oy, Notes: Shaded areas depict periods of recession as determined by the National
second quarter of 1979 10 10.7% Bureau of Economic Research. The end date for the recession that started in

in the fourth quarter of 1982. December 2007 has not yet been announced.
Source: U.S. Bureau of Labor Statistics

Duration of Unemployment PewResearchCenter

2

0

1970 1975 1980 1985 1990 1995 2000 2005 2010

The most striking feature of the
Great Recession is that those | Median Duration of Unemployment in Weeks
January 1970 to May 2010, seasonally adjusted

Weeks
25

without jobs are enduring the
longest spells of unemployment|
recorded in modern economic
history. Shalivedspell®f 20
unemployment, say one month,
typically do not lead to significant
financial losses or breaks in carger,,
pat hs. H et weer vieor |,
unemjoyment, meaning being out 5
of work foat leastix months, is
associated with severe

consequences for career, income,

Notes. Shaded areas depict periods of recession as determined by the National
health and other aspects of wel Bureau of Economic Research. The end date for the recession that started in
being_ Thus. the current spike imn December 2007 has not yet been announced. Revisions to the CPS in 1994 affect

’ the comparability of data over time (see text box).

Source: U.S. Bureau of Labor Statistics

1970 1975 1980 1985 1990 1995 2000 2005 2010

PewResearchCenter

Sore analysts have argued that comparisons between the unemployment rate today and the rate in the earlytE980s should allow for
changing demography of the labor force. In particular, the labor force in the early 1980s was much younged andhav@ubd be expec

higher unemployment rate even under identical economic conditions. Correcting for differences in the apatsthecturreesuggests t
unemployment rate is at least as high, and possibly higher, than the rate in the eary d980n.i Seet Joha niglthe&San Baker |,
Unemployment Rate Today Already as High as It Was irC16822 er f or Economic and Policy Rese:
(http://www.cepr.net/documents/pidations/ti200903. pd.



http://www.cepr.net/documents/publications/ur-2009-03.pdf

longterm unemployment is a significant development.

The median ducatiof unemployment in May 2010 was 23.2 weeks, almost six months long and the highest
the postWWII era. This means that 7.5 million of the 15 million unemployed workers have been looking for
work for more than five months. The highest level rdooedbdslmate was 12.3 weeks in May 1983 (see

text box for issues regarding comparisons of duration of unemploymermheveseriass in the duration

of unemployment in the Great Recession has also been dramatic. At the start, in Daoeaibar 2007, the
duration of unemployment was 8.4 weeks.

Comparing the Duration of Unemployment Over Time

Comparisons of the duration of unemployment over time areafisicietb ige Current Populatio
Survey in 1994. For many indicators, such as the unemployment fads, beevafiect However,
measures of the duration of unemployment weragpamiglyy the 1994 CPS revision. Research
Bureau of Labor Statfoundhat prior to 1994horiterm unemployment (lessfihaweeks) was
overstated atithtunemployment spells of 15 weeks or more were understated. This means th
duration ofnemployment in May 1983 was not 12.3 weeks but some higher number. Unfortu
answer to ohow much highero6 is not known

BLS estimates the effects of the 1994 CPS revision still suggesethatitmmployment in the ea
180s was not nearly as high as in the Great Recession. According to published BLS statisti
1980s, the share of unemployed workers who were out of work 15 weeks or more peaked a
1983. After adjusting for the effects of theviSiethat share increases to 48.0%. That is still mu
than the modeday impact of the Great Redgédbieshare of unemployed workers without work f
weeks or more most recently peaked at 61.3% in April 2010.

The share of workenemployed for more than six mioltthgterm unemploy@das skyrocketed in the
Great Recession. In May 2010, 46.0% of the uner@@oyélion workdishad been out of work for
more than six months. In December 2007, when the recession startieel ubeiBfdamf@dL.3 million
workerg had been without work for more than six months.

The mirror image of the increase itefangnemployment, of course, is a decreaséeimshort
unemployment. The share of workers unemployed less than fiverw@8k8%elhfDecember 2007 to
18.7% in May 2010. The number of workers unemployed less than five weeks is unchanged at 2.8 million.

'See Anne E. Pol i vTkeaCP3 Aftdr th8 Reegsigne Refodusing e Hcdna@niclem® J ohn Hal t i wanger
Manser and Robert Topel (édddr Statistics MeasuremalatissabBureau of Eodndresearch, University of Chicago Press, January
1998 (http://www.nber.org/chapters/c8362 Jpdf



http://www.nber.org/chapters/c8362.pdf
http://data.bls.gov/cgi-bin/print.pl/opub/hom/homch1_d.htm
http://www.bls.gov/ore/pdf/ec950090.pdf

Percent of Unemployed Workers with Long -term
Duration of Unemployment

January 1970 to May 2010, seasonally adjusted
%

60

50 r 46.0
4 L

0 Unemployed

30 more than 26 weeks

20

10

0 L
1970 1975 1980 1985 1990 1995 2000 2005 2010

Percent of Unemployed Workers with Short -term
Duration of Unemployment

January 1970 to May 2010, seasonally adjusted
%

60 -
50
40

30

Unemployed
less than 5 weeks

20 r

18.7
10 r

0

1970 1975 1980 1985 1990 1995 2000 2005 2010

Notes: Shaded areas depict periods of recession as determined by the National
Bureau of Economic Research. The end date for the rece ssion that started in
December 2007 has not yet been announced. Revisions to the CPS in 1994 affect
the comparability of data over time (see text box).

Source: U.S. Bureau of Labor Statistics

PewResearchCenter




An unfortunate consequence dtlomg
unemployment is that it feeds upadn itse
the likelihood of finding a job diminishes
with the length of time spent out of wor

Likelihood of Unemployment in March 2009,
by Duration of Unemployment in 2008

=

x

) . Employment Share

That is evident from the labor market SFt)atZs in Unemployed in
experience of workers in March 2009 2008 March 2009 (%)
depending on whether or not they Full-year worker, no l -
experienced unemplegtrin 2008 and unemployment '
the duration of that unemployfent. Unemployed one week or

I 3o
Consider first the effectdhggxperience
with unemployment in 2008 has on labpr Unemployment Share
force status in 2009. Among workers who Duration Unemployed in
experienced at least one week of in 2008 March 2009 (%)
unemployment in 2008 -tk (33.9%) Less than 12 weeks [N 24.8
were still unemployed in March 2009.

12 to 24 weeks | | 34.8

=]

That contrasts sharply with the experig

of fullyea worker8 those who worked at More than 24 weeks _ 416

least 48 weeks in 2008. Only 3.2% of ful

year workers from 2008 were unemploy%ﬂtesz Full-year workers are people who reported working at least 48

in March 2006 weeks. Duration of unemployment in 2008 is self -reported by
' respondents.

U | d kevh t th h Source: Pew ResearchCenter tabulations of the Current Population
nemployed wWorkerso wen roug Survey, Annual Social and Economic Supplement, March 2009

long periodsithout work in 2008 were PewResearchCenter
the least likely to be employed in March
2009. If a whker was unemployed for less than 12 weekgher2008s a 24.8% chance that the worker

was also unemployed in March 2009. Being without a job for 12 to 24 weeks boosted the odds of unemplo
in March 2009 to 34.8%&mong workers who had been loyadpr more than 24 weeks in 2008, 41.6%
werealsaunemployed in March 20@lven the negative consequences associated with urietopkyment

in income, career interruptions, ill effects on families @rttidnebbp rise in the duration of

unemplgment in the Great Recession is worrisome from more than oné®perspective.

8 This particular analysis uses the March 2009 Annual Social and Economic SupplemenAGSE@)ktslarthdirectly asked

about their labor market experiences in the preceding calendar year. The slight disadvantage of using getfépois their worke
employment status in 2008. That could differ from the employmeihtestatueadais by the Bureau of Labor Statistics based on a

different series of questions.

9Some 54.5% of workers experiencing some unemployment in 2008 were employeaddi2tdl hedw@inad chosen to leave the

labor force, either permanenthecaugbey were temporarily discouraged from looking for work.

19Some 94.9% of fytlar workers in 2008 were employed jm20@®ly 1.9% had left the labor force.

1 Similar evidence wessenteloly Jesse Rothstehiefeconomist, U.S. Department of Labor, at the Economic Policy Institute (EPI) on

May26 201Qhttp://www.epi.org/publications/entry/labor_deparita_jesse_rothstein_on-tlenmy unemploymehtRothstein

looked at the change in the labor force status of workers from one month to the next in 2009. The longer envokexthad been un

less likely it wHmatthe worker was employed themexht h. See al so Mi chael WhelBbosMatket Bar t H
in the Great Recession Nat i onal Bureau of Ec on o mtp/MevsibEreorgipdpersmdg9r ki ng Pap
2Eor example, see Till von Wachter and Daniel @abi@isplacement and Mortality: An Aldsilygiddministrative DéThe

Quarterly Journal of Ecoviomic4, Na3, August 2009: 126306



http://www.epi.org/publications/entry/labor_departments_jesse_rothstein_on_long-term_unemployment/
http://www.nber.org/papers/w15979

Reasons for Unemployment

The duration of unemployment is also related to the reason someone is out of work. Temporary layoffs, wk
workers have an expectation of returningdtul tjodis, are less likely to result in long spells of

unemployment. But if unemployment is driven by permanent job cuts, meaning employers do not foresee
returning to old staffing levei§ttoere is an influx of new workers in a tough etosimone likely that
unemployment spells will last longer.

A unque feature of the Great Recession is that, for the first time, the majority of the unemployed workers h:
lost their jobs for gddth May

2010, 52.2% of unemployed Temporary Layoffs and Other Involuntary Job Losses
workers had lost a job for a reasofPercent of Unemployed)

other than a temporary layoff, an January 1970 to May 2010, seasonally adjusted

%

60

increase from 37.8% in December
2007. These workers had no
expectation of recall to their old| 50
job. 20

Other involuntary
job losses

The use of temporary layoffs by| 30
businesses has actually diminisheg0
inrelativemportance since
2007 9.9% of unemployed 10
workers were on temporary layoffs

Temporary layoffs

in May 201@ompared with 1970 1975 1980 1985 1990 1995 2000 2005 2010

o/ i .
12.7% in December 2007. That ISNotes: Shaded areas depict periods of recession as determined by the National
in contrast to the recessions in theureau of Economic Research. The end date for the recession that started in

December 2007 has not yet been announced. Revisions to the CPS in 1994 affect
earlyl980s when both temporary the comparability of data over time.

layoffs and permanent job lossegs Source: U.S. Bureau of Labor Statistics
had spiked PewResearchCenter

The reason for unemployment and the duration of unemployment are closely related. Workers on temporal
layoffs are likely to have shorter spells of unemploymenkers who hage jlabs for other reasons are
likely to face lotgrm unemployment.

According to the Bureau of Labor Statistics (BLS), in 2009, 7.3% of the unemployed on temporary layoff he
been out of work for more than six months and 47.5% had been withouhthiark les8.Atdhe same

time in 200@among other workers who lost their job invo)B&at¥y had been out of work for more than

six months and 16.8% had gone withotdneaekmonth or less. Thus, the fact that the majority of

(http://www.mitpressjournals.org/doi/abs/10.1162/gjec.2009.124.3.1265?journalf; ciek-gjkcon Wachter, Jae Song and Joyce
Ma n ¢ h eomgTerm Earnidgs Losses due thdasfs During th882 Recession: An Analysis Using U.S. Administrative Data from
1974 to 20Q4dorking paper, April 200&p://www.columbia.edu/~vw2112/papers/mass_layoffs_1982.pdf

13Data on eson for unemployment are available starting in 1967.

“These data from the BLS are avalitthléaivw.bls.gov/cps/cpsaat29.pdf



http://www.mitpressjournals.org/doi/abs/10.1162/qjec.2009.124.3.1265?journalCode=qjec
http://www.columbia.edu/~vw2112/papers/mass_layoffs_1982.pdf
http://www.bls.gov/cps/cpsaat29.pdf

unemployed workées/e lost their jobs without possibility of recall does not bode well for the duration of
unemployment in the near future.

The Discouraged and Other Underemployed

The unemployment rate, which encompasses only workers actively looking for weekheagextemtersta

of Gslackin the labor market. There are at least two other groups of workers whose ranks swell in tough
economic times. One group, known as oOmarginally
looking for work but who asalable to work, are interested in work and have looked for work sometime in
the past 12 months. Discouragement in weak labor markets causes more workers to become marginally
attached.

Another group of workers captures some of the underemployedoikersendre would like to work full
time bubecause efonomic conditions are pushed itimpasork>The share of t hose 0
time wor kersé typicaflly increases during recessioc

Taking account of the marginally attached and the invelimt&aeyqokest is evident that the Great

Recession has created a wide
chasm between the official Alternat ive Measures of Unemployment
January 1994to May 2010, seasonally adjusted
unemployment rate and the %

broader measure of slack in the| 5

labor market. At the start of the Unemployment rate
) . plus marginally
recession in December, 2667 15 | attached and 16.6
unemployment rate was 5.0% and '“Voiumary part -timg
WOrkers
the broader measure was 8.8%| a 10
gap of 3.8 percentage points. By 9.7

May 2010, the unemployment rate 5
had increased to 9.7%. However,
the broader measure stood at
16.6%, a gap of some seven
percentage poitts.

5.0
Unemployment rate

O 1 1 1 1
1994 1996 1998 2000 2002 2004 2006 2008 2010

Notes: Shaded areas depict periods of recession as determined by the National

; Bureau of Economic Research. The end date for the recession that started in
The measures of marglnally December 2007 has not yet been announced.

attached workers and involuntarysource: U.S. Bureauof Labor Statistics
parttime workers were not PewResearchCenter
available prior to 1994. Thus, a

15 A discussion of various measures of underemployment istaeawakle ifES Measuras of abor Unierutilization from the Current
Population Suryey Wor ki ng Paper 424, March 2009, Uu. S. Department of L
Unemployment Statigti¢sp://www.bls.gov/ore/pdf/ec090020.pdf

18 nvoluntary patime employment is a partial measure of underemployment. However, other types of underemployment, such as
mismatches between the true capabilities of a worketuahgbtheeguirements, are difficult to measure.

7BLS data show that the number of persons wdikieg@agconomic reasons increased from 4.4 million in 2007 to 8.9 million in 20009.
Also, the number of persons not in the labor force butimtejelstedreased from 4.7 million in 2007 to 5.9 million in 2009.



http://www.bls.gov/ore/pdf/ec090020.pdf

comparable measure of slack in the labor market does not exist for the rearbs4i®88snHiosvever,
the Great Recession drove this measure as#igm@stbbe009. The previous high was 11.8% in
January 1994, the first date for which data on this measure are available.

Job Losses for Different Groups of Workers

The impact afrecession usually differs across groups of workers. Workers with lower levels of education or
bluecollar occupations tend to lose jobs in greater numbers. And because men are relatively more concent
in production warthey often are on thafillme of jobs lost. The same is true of minorities and younger
workers. In these respects, the Great Recession resemblé&s its siblings.

Unemployment rates at the start of the recession and two years into the recession for selected groups of w
are Bown in the accompanying table. Because seasonally adjusted data are not available for all groups of
workers, the data shown are for the fourth quarters in 2007 and 2009e#n geatadiathe overall

unemployment rate, not seasonally adjustaskdnicom 4.8% to 10.0%, a change of 5.2 percentage points.

Men have fared relatively worse than women during the recession. The unemployment rate for men in the
fourth quarter of 2007 (4.9%) was similar to the rate for women (4.7%). Howevdr2@d®hthend o
unemployment rate for men was much Hig#% compared with 8.7% for women.

Changes in the unemployment rate by age group show clearly that being young in the Great Recession is
disadvantage. Aboutiotiize (19.1%) workers age® PAwereunemployed in the fourth quarter of

2009*° That was eight percentage points higher than the unemployment rate for this age group in the fourth
guarter of 2007. Both the levels and changes in the unemployment rate are less sizalgapsong older age

Education is also an important factor in surviving tough economic conditions. Workers who did not complet
high school level of educhtiedared the worst. Their unemployment rate increased from 7.7% in the fourth
quarter of 2007 to 15.3%efourth quarter of 20@@anwhile, the unemployment raterkéns who

have completed collegs still less than figecenin the fourth quarter of 2009

Hispanics and blacks generally have higher than average rates of unemployniergsiandidadood

The Great Recession is no exception. Job losses for Latino and black workers have been greater and theit
unemployment rates have been driven muthLBi§Perfor Hispanics in the fourth quarter of 2009 and

15.5% for blacks.

A look at unengyiment among natpeen and foreiporn workers suggests, on the surface, that immigrant
workerdavdared worse in the recession. In the fourth quarter of 2007, the unemploymentrate for foreign
born workers (4.5%) was a smidgen less than thatragbdan workers (4.6%). By the fourth quarter of

2009 the situation heldangédthe rate for foreitmorn workers was 10, &¥d the rate for natdoen

workers was 9.5%.

18See, for example Mi c hae l W. El sby, Tiedabor Matketin the Great RetedsioNa e g win a$a Bium e ad
Economic Research, Working Paper 15979, Ntayp2Did@/w.nber.org/papers/w15979

19 A detailed analysis of unemployment among youth is available in Kathryn Anne Edwards aifd dlexaraBrHestelK i dos Ar en ot
Alright: A Labor Market Analysiswofgr®orkeys6 Economi ¢ Policy Institute, Briefing Pa
(http://www.epi.org/publications/entry/bp258
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The Unemployment Rate, by
Selected Characteristics of Workers
Fourth Quarter 2007 and Fourth Quarter 2009

Unemployment Percentage
Rate (%) Point
2007:4 2009:4 Change
All 4.8 10.0 5.2
Men 4.9 11.2 6.3
Women 4.7 8.7 4.0
Age
16-24 11.1 19.1 8.0
25-34 4.8 10.4 5.6
35-44 3.6 8.8 5.2
45-54 3.4 7.8 4.4
55-64 2.9 6.9 4.0
65+ 3.2 6.5 3.3
Age 25 and older 3.8 8.6 4.8
Less than high school 7.7 15.3 7.6
High school diploma 4.6 10.7 6.1
Some college 3.6 9.0 5.4
College degree or more 2.1 4.9 2.7
Hispanics 5.8 12.5 6.7
Whites 3.7 8.0 4.3
Blacks 8.6 15.5 6.9
Asians 3.7 7.8 41
Native born 4.6 9.5 4.8
Hispanic 6.7 13.6 6.9
Non-Hispanic 4.5 9.1 4.6
Foreign born 4.5 10.1 5.6
Hispanic 51 11.6 6.5
Non-Hispanic 3.9 8.5 4.6
Industry
Construction 7.2 20.3 13.0
Manufacturing 4.5 12.2 7.7
Education & Health 2.7 5.7 3.0
Government 2.2 3.5 1.3

Notes: Hispanics are of any race. Whites, blacks, and Asians include only
non-Hispanics. Data for workers by education level are seasonally
adjusted; all other data are non-seasonally adjusted.

Source: U.S. Bureau of Labor Statistics and Pew Research Center
tabulations of C urrent Population Survey data




However, closer inspection reveals that

being an immigraot necesarily
harmful in and of itself during the Gr
Recession. Latino immigrants had a
lower rate of unemployment than
nativeborn Latinos both betbee
recession and at the end of 2009. T}
same is true for Adispanic
immigrants. In other words, bdthirwi
the Latino workforce and the non
Latino workforceanmigrants did
better in the recession than hatine
workers.

However, a very high share of the
immigrant workforce is Hispanic (50
in the fourth quarter of 2088y a
relatively small sharthefnativborn
workforce is Hispanic (8% in the fou
qguarter of 2009). Thus, the general
misfortune of Latino workers, not jus
the misfortune of immigrant Latinos,
had a much bigger impact on the
unemployment rate of forbigm
workers as a wholeafldrove the
overall impression of a more negatiy
impact on immigrants.

Changes in unemployment rates for
workers in selected industries clearl)
reveal the roots of the recession. Th
bursting of the housing bubble more
than doubled the unemployment rat¢
among workersthe construction
industrii from 7.2% in the fourth

The Percentage Point Change in the Unemployment
Rate, by Selected Characteristics of Workers
Ed&ourth Quarter 2007 to Fourth Quarter 2009

16-24

®
o

N
o

Less than high school

N Blacks [ 6-°
Hispanics _ 6.7
High school _ 6.1
2534 [ ¢
Foreign born _ 5.6
D6 Some college _ 5.4
’ o N s
Native born _ 4.8
t ss54 [ -+
white [ 43
Asians _ 4.1
e
Women _ 4.0
s+ (I s
y College - 2.7

e . . . . .
Notes: Hispanics are of any race. Whites, blacks, and Asians include only

non-Hispanics. Data for workers by education level are for ages 25 and
older and seasonally adjusted; all other data are non-seasonally adjusted.

\1%4

Source: U.S. Bureau of Labor Statistics and Pew Research Center
tabulations of C urrent Population Survey data
PewResearchCenter

quarter of 2007 to 20.3% in the four

guarter of 2009. But job lossheaducatioanchealttsectoandhegovernment sector were very limited

in contrast.

Which group of workbaesexperienced
ranking of groups of workers based

n

the biggest losses in the labor market from the Great Recession? A
on the percentage point change in their unemployment rate from the fc




quarter of 2007 to the fourth quarter of 2009 is showecoimplaaag figure (see text box for an
alternative perspective).

The overall change in the unemploymesaisrat@ercentage poirlitess educated workers, younger
workers, Hispanic and black workers, and male workers experienced greatactbasesviertiye i
unemployment rate. The highest increases were for workers ageghtGoer@&ntage pdirdad

workers who did not complete highifschégercentage points. At the other end of the spectrum, the
increase in the unemployment ratamgasamong collegieicated workers (2.7 points), wagesH5

and oldg3.3 points) and women (four points).

Who Experienced the Biggest Losses? An Alternative Perspective

Groups of workers with the largest change in their unemploymenteatdly akso igh levels of
unemployment at the start of the recession. For example, in the fourth quarter of 2007, the un
for workers ages 16 to 24 was Jfbri#orkers with less than a high school level of education it w
andor blackworkers it was6%. Therefore, the change in the unemployment rate for theéseyesik
to 24, less thahigh school level of education,fbldicksot necessarily represent the greadedional
increase in unemployment. From thatiskguaetpectivaher groups of workers might be seen as
worse experiences in the Great Recession.

Among workers grouped by age, the only group that did not experience at least a doubling of
rate was ages 16 to 24. More specifiealinemployment rate for workers ages 16 to 24 increase
the fourth quarter of 2007 to the fourth quarter of 2009. All other age groups experienced incr
100%. Similarly, those with less than a high school educatiocatioroggeags, and blacks, aawal
and ethnicity groups, experienced smaller proportional changes in their unemployment rates.




Household Finances in the Recession: Consumption, Savings, Debt and Wealth

The origins of the Great Recessiotharériancial sector. But banking, investment and insurance firms were
not the only institutions assuming greater risk in the years leading up to the recession. Households, too, pl
bet on rising home prices and took on high volumes of moAgHuesdebeé tinthey spent more of

their incomes and saved relatively less. Capital gains on homes and other assets masked the underlying
imbalanc¢®ut the situation ultimately proved unsustainable.

Households have adopted a more fiscally coretbreaine the recession started in 2007. Whether by

choice or circumstance, or because lenders have cut back on the availability of credit, household spending
down, saving is up, consumer credit is stable and mortgage debt has plunged. Hbweakth isousehol
downbecausssset values, both financial and nonfinancial, have fallen sharply during the recession.

This section examines changes in household consumption, savings, debt and wealth during the Great Rec
in the context of modern U.S.osoimrhistory. The principal sources of data are the U.S. National Income and
Product Accounts (NIPA) and the Flow of Funds Accounts of the United States. The former is the source ft
trends in household consumption and aaditigslatter is the soimcgends in household debt and

wealtr?

Because the NIPA and Flow of Funds data are aggregate natibegldcootntmtain information on

the finances of individual housé&hids is an important issue for the analysis béoaatis very

unevenly distributed across houetmaldg have little to no wealth and a few have lots6T esalth.

uneven distribution tends to exaggerate the wealth held by the typical household as estimated from the Flc
Funds data. For that reaseméilian wealth of houséhtidspoint at which half the households hold more
wealth and half the households hold leffsn considered a more useful descriptor. Unfortunately, the
principal source of data on the wealth of individual househadgspti@nB8sumer Finances (SCF), does

not yield an extended historical series. Also, the latest available data from the SCF is for 2007, before the :
the Great Recession.

Consumption and Savings

The share of disposable income devoted to corssemgiang the 25 years preceding the Great Recession.

In the 1970this share held steady at approximately 88%. The share fell to 86% in 1982, during the last dee
recession, but then increased almost continuously and stood at more th&irtdisian100dnts, per

capita consumption rose from $19,079 in 1982 to $33,665 in 2007 (figures expressed in 2009 dollars).

2The principal advantage of the NIPA and Flow of Funds data ig hieairémelechhack several déoastesitial for placing

devel opments in the Great Recession in historisendny perspectiv
households. Examples of such nonprofit orgamihadimoees, religious institutiandnedical care facilities. NIPA data for just

households are available but only from 1992 onward. The data for households alone show similar trends ilgeasstirepiata and savi

for households and nonprofit orgamzzdimbined.

ZThe two major sources of data on the finances of households are the Consumer Expenditure Survey, from dédtiglansistent annual
available from 1984 to 2008, and the Survey of Consumer Finances, available triennially. fineithEd88 &b 0@ /providéoup

date data that cover the entirety of the Great Recession.

2For exampl e, Fhe ®VeaRheok Hispanic Hooseholtisal®96 td@002e w Hi spani ¢ Cent er , Wa s h
2004(http://pewhispanic.org/reports/report.php?ReportiD=34

BThe pedk 95%i was reached in 2005.
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Asspending increased, savings tumbled. _ _
Household Consumption and Saving as a Share of

{ Disposable Personal Income, Annual, 1970 to 2009

The savings rfater the share of incomg
that is savi@dlecreased from 10.9% in
1982 to 1.7% in 208Tn dollar
amounts, per capita saving fell from
$2,426 in 1982 to $613 in 2007 (figur
expressed in 2009 dollars).

Sirce the start of the recession in 200
consumption has fallen and savings I
recovered. The share of income that
spent dropped from 94% in 2007 to 9
in 2009Expenditures per capita, in 20
dollars, fell from $33,665 in 2007 to
$32,812 in 2009, $853 less per
person.

The savings rate has more than doub
since the recession began. It stood at
4.3% in 20Q2ompared with 1.7% in
2007. Per capita savings, in 2009 dol
increased from $613 in 2007 to $1,51
2009.

The latest turnabout in copsamand
savings is not unusual for a recessior]
period. The share of consumption in
disposable income also fell by about
percentage points in the early 1980s.
While the savings rate did not increas
that timeit held steady at about 10
percentmuch higher than the current
savings rat&fterthe recession in 1981
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el\lgée: Shares of income devoted to consumption and savings do not total
100 because of other expenses, including non-mortgage interest
payments and transfer payments.

Source: Bureau of Economic Analysis, National Income and Product

PewResearchCenter

82 consumption increased and savings

fell Whet her t he

%The savings rate was lowest in 2005 at 1.4%.
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Debt

Household debt mostly consists of
mortgages for home purchase and
consumer credit for other purchases. T
rapid escalation of home prices and thé
drive to purcheabomes starting in the
mid1990s led to soaring levels of
household debt. However, household
financial liabilities have fallen during th
recession. That could be due to a
combination of facfolenders are
imposing tougher requirements, new
borrowing blyouseholds may be less th;
repayments on old loans, and home
foreclosures and personal bankruptcies
have taken some debt off thePooks.

Household liabilifiethe outstanding
amount owed by all housdhatdseased
slowly in the 1970s, gather@aentum

in the 1980s, kept up the pace in the 1
and then accelerated at the turn of the
century. In 2000, the average U.S.
household carried a debt of $86,346. B
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Financial Liabilities per Household, 1970 -2009

éEnd-of-Period)

(2009 dollars)
$140,000 -
$128,134
$120,000
120,057
$100,000 - $93,996
Total
$80,000 - $88,191
$60,000 Home
Mortgage
$40,000
Consumer Credj
$20,000 ’\A/_/J_‘
$O L L L L L L L |
1970 1980 1990 2000 2009

Notes: Dollar values deflated by the CPI-U-RS. Aggregate data from

Flow of Funds Accounts are divided by number of households in the
S., as determined by the Census Bureau, to obtain average amounts
Bhousehold.

Source: Federal Reserve Bank, Flow of Funds Accounts, June 10, 2010
release

PewResearchCenter

2007 the average household debt had

reached $128,134, an increase of 48% (figQBedaa2e).

However, households have reduced their debt since the start of the recession. Average household debt in

was $120,057. That was down $8,077, or 6%, compared with 2007. The last time household debt decreas
a similar pace was from t®8982. The recessions 0f4PaMdd 2001 had no such effect as households

continued to add to their debit.

®See Karen Dynan,

oWhat

to

(http://www.brookings.edu/opinions/2009/1222_debt_burden_dynan.3spx?p=1

M dHe 8roakihgs IBstitatibni, Decemloer 28,2208 e h o | d

Debt
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Changes to average household debt o
annual basis are closely correlated witl
changes to home mortgage debt. Anny
changes to consumer éredédit card
purchases and théiliaee generally smal
and sometimes negative, meaning pay|
exceed new borrowing. Overall, consut
credit has played a minimal role in eleV
or reducing household debt.

In contrast, mortgage debt has often a
asignificant amount of new debt to
household portfolios. It is also the reas
whyhousehold debt increased so acute
from 2002 to 2006. However, mortgage
borrowing and, alonighwit, total
borrowinghas fallen sharply with the on
of the recession. In 2008, the average
household reduced its level of outstang

debt by $6,418. Of that amount, $4,431

was due to a reduction in mortgage de

Financial stress on househollsaba
gauged by the share of income they m
devote to servicing their debt. That sha

known as the debt service ratio, is the r

of payments on mortgage and consum
debt to disposable personal income. It
reflects the debt obligations a househo
must meet each month.

The debt service ratio was relatively lo

the early 1980snost likely a reflection of

the two recessions during that period.
Starting from a low point 08%0n the
first quarter of 1983, the ratio trended U
to about 12% by 19%8e 19991
recession caused a brief dédiirtbe

—

an
Change Over the Previous Year in Financial
' Liabilities per Household, 1970 -2009
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debt service ratio rose steadily thereaf
The recession in 2001 had no apparen
effect on debt service obligations. The

EIU.S., as determined by the Census Bureau, to obtain average amounts
per household.

Source: Federal Reserve Bank, Flow of FundsAccounts, June 10, 2010

iglaase

point for the ratio was 13.9% in the first




quarter of 2008. But housshwhveade
changes since that time and by the enc
2009 the debt service ratio had fallen t
12.6%.

uarter 2009
p (Not seasonally adjusted)

| %ebt Service Ratio, First Quarter 1980 to Fourth

0.15
0.14 L 0.139

0.13

012 | 0.126

0.11
010 |
0
0

\!
A\Y

1980 1990 2000 2010

Notes: The debt service ratio is the ratio of payments on mortgages
and consumer credit to disposable personal income. Shaded areas
show periods of recession as determined by the National Bureau of
Economic Research. The end date for the recession that started i n
December 2007 has not yet been announced.

Source: Federal Reserve Bank

PewResearchCenter




Wealth

Wealth can be a useful buffer against the —
financial losses inflicted by unemploymehﬂ.ean ﬁsfjti’gl}lgblzhggg and Net Worth per
But this buffer itself has come under difect - o " )
. . (2009 dollars)
assault during the Great Recession. In

2008, the first year of the recession, me: g¢go0 000 -

"

householdealth fell by more than in any $599,234

year since WWHfThe reason is the $700,000 -

confluence of a stock market crash and $600.000 |

falling home prices that left few househo ’

unscathed. $500,000 -

Household wealth, or net worth, is the $400,000 $437,656

difference between the value of theasse
householgwns and the amount of its deb $300,000
This section explores historical trends

Net Worth

through the prism of mean wealth, or $200,000

wealth per household. Average wealth jis $100,000 | Liabilities
typically much higher than median wealt

because of the concentration of high lew: $0

of wealth in the ldarof relatively few 1970 1980 1990 2000 2009

households. A text box below eXploreS th‘%tes: Dollar values deflated by the CPI -U-RS. Aggregate data from

; ; : Flow of Funds Accounts are divided by number of households in the
issue in more detail. U.S., as determined by the Census Bureau, to obtain average amounts
per household.

Mean wealfihnet worth per housefiold Source: Federal Reserve Bank, Flow of Funds Acounts, June 10, 2010
peaked at about $600,000 in 2006 (figuré&ase

in 2009 dollars). In 2007, as home prices
began to inch downward, net worth fell to

$574,000a loss of 4%. However, in 2008, average household net worth tumbled to $438,000. That
represented a drop of 24%, by far the largest ainep since WWII.

PewResearchCenter

As shown in the accompanying figure, fluctuations in net worth are mainly afartsatjoesde atset
values. Liabilities have risen slowly and steadily over time. However, there have been two episodes of sha
declines in asset values sincad®poth have led to sharp declines in net worth.

%The severe impact of this recession on hausehdld h i s al so analyzed by Kevin B. Moor e
American Households in the Past Three RecessionsussioBvi dence f
Series, Division of Research andStatidtMonetary Affairs, Federal Reserve Board, Washington, D.C., December 10, 2009
(http://www.federalreserve.gov/pubs/feds/2010/201006/201006pap.pdf

Z'The previous highdarneyear drop in average household wealth was 11.2% in 1974 in thernaidit cé@edsion.



http://www.federalreserve.gov/pubs/feds/2010/201006/201006pap.pdf

The first episode of a plunge in
asset values lasted from 1999 tq
2002. The bursting of thecdot
bubble and 9/11 caused the S&F
500 index to drop from a high of
1,468 in September@@0847 in
March 2003, a fall of 42%.
However, home prices continuec
to increase during this period
limiting the overall loss in the
wealth of househdldsom 1999
to 2002mean net worth fell 15%

The sharp decline in household
wealth in 2007 and 2008 is a
consequence of falling stock prid
anddeclining home prices. The
S&P 500 index decreased from
1540 in January 2007 to 757 in
March 2009, a drop of 51%.
During this general time period
home pries were also on the way
down. As measured by the Houg
Price Index from the Federal
Housing Finance Agency, natior
home prices decreasédbfrom
the first quarter of 2007 to the fir
guarter of 200%his combination
was particularly damaging becau
for most households home equit|
and stocks and bonds add up to
|l i onds s HAasmeesul, f
the Great Recess$iagaused
households to experience the
greatest loss in wealth in the pog
WWII era.

The stock market has recovered
recent mdhs as the S&P 500 ros

Trends in Mean Net Worth per House hold, the S&P 500
and the Home Price Index

(Not seasonally adjusted; net worth in 2009 dollars)
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Notgg: @obar valtiedleflated by the CPI-U-RS. Aggregate data from Flow of
Funds Accounts are divided by number of households in the U.S., as determined
by the Census Bureau, to obtain average amounts per household. Net worth and
Home Price Index are measured quarterly. The S&P 500 is the monthly average
daily closing.

5t Sources: Federal Reserve Bank, Flow of Funds Accounts, June 10, 2010 release
for net wor th; Robert Shiller, Yale University,
http://www.econ.yale.edu/~shiller/data.htfor S&P 500; and the Federal Housing
Finance Agency for the Home Price Index (All-Transactions Index, not

igeasonally adjusted)

PewResearchCenter

e

2 According to the 2007 Survey of Consumer, Eigaitg@s primary and other residential properties accounted for 39.2% of the wealth of
a typical U.&gamily. Investments in stocks and bonds, directly or indirectly through retirement accounts, represented&24.7% of wealth for
typical family


http://www.econ.yale.edu/~shiller/data.htm

52% from March 2009 to March 2010. This also caused net worth per household to increase in 2009. How:
home prices have continued to fall, by an additional 7% from the first quarter of 2009 to the first quarter of
2010. That, raoubt, has restrained the extent to which household wealth could recover in 2009.

Mean Household Wealth vs. Median Household Wealth

Mean household wealth, or wealth per household in the U.S., is the only historical indicator of
extends backdover the recessions in the early 1980s and earlier. However, because wealth is
distributed, it is an imperfect indicator of the wealth available to the typical household. The isg
understood by comparing the data from thagluss @fccounts with the data directly collected fro
households in the Survey of Consumer Finances.

According to the Flow of Funds Accounts, wealth per household was $574,000 in 2007. The §
Consumer Finances (SCF), last conducted in 2007 thesdtimed® household wealth WeB0H57
However, median household wealth in the 2007 SCF was$habtoe@<all figures in 2009 dollars
Thus, mean household wealth can exaggerateeihg wfethe typical household because of the
concentration of wealth at the top end of

the distribution. Mean and Median Net Worth of Households,
1989-2007
Theaccompanyifigure shows the (2009 dollars)

trends in mean and median household
wealth as estimated from the Flow of ~ $600,000 - .
Funds Accounts and the SCF from 19§&

to 2007. Estimates of mean household g¢500 oo | Mean, Flow of Funds Accounts /
wealth from éhtwo sources are 7~
consistent from 2001 onward. It is also

apparent that mean household wealth i $400,000 7
always much higher than median
household wealth. $300,000 -

Mean, Survey of Consumer Finances
Changes in median wealth are sometin $200,000 -
consistent with changes in the mean, a _ _
sometimes not. For example, median Median, Survey of Consumer Finances

household wealthZ009 dollars) was $100,000 7 __/—/

virtually unchanged fronbI0D in

2001 to $1B)000 in 2004. However, $0

mean household wealth in the SCF 1989 1992 1995 1998 2001 2004 2007
increasd f_rom $4811000 in 2001 to Note: Dollar values deflated by the CP I-U-RS.

$51m00 in 2004, a Change of 6%. Sources: Federal Reserve Bank, Flow of Funds Accounts, June 10, 2010

Similarly, the Flow of Funds Accounts release and Survey of Consumer Finances
indicate an increase imnmeealth from
$475000 in 2001 to $5000 in 2004, a chang&%f. 1




Wealth of Households by Income, Race and Ethnicity

As noted above, one aspect of wealth is that it is very unevenly distibcheate bppseholds have lots

of it, and lower @ome households have virtually none. Similarly, the net worth of white households is far in
excess of the wealth of black and Hispanic hTdeimlddether or not the Great Recession has

sharpened these inequities is an important question.

This queisin can be addressed tentatively with data fron?ti@éBEID is conducted every twp years

and it collected data on family wealth in 2007 and 2009. A preliminary file for 2009 was released ahead of
schedule so that researchers could examing thfehien@reat Recession on household wealth. It is

important to note that the early version of the 2009 PSID lacks updated weights, current income and
imputations fomissing values. The file is also subject to further editing before its énalissehee. B

estimates that may be derived from the PSID are tentative, this section discusses only the suggested chan
household wealth, not the levels.

Subject to the caveats noted, PSID data indicate that median household web® ttec2a8@ddy

2009. That is consistent with the drop in mean household wealth. As estimated from the Flow of Funds
Accounts, mean household wealth decreased by 20% from 2007 to 2009. The change in median wealth di
by the income strata of the houseleoddinamme householdbjchhold few assets in general, experienced

a loss aPo. The median wealth of vimgeme householdbjchpossess more diverse portfolios, decreased
by12%. The median wealth of rigicthene householdkjchare more dependent on home equity, dropped
by23%3

Preliminary evidence from the PSID also suggests that the Great Recession caused a greater proportional
decrease in the median wealth of Hispanic and black hamsainp &8 and®4, respectivdtythan in

the wealth of white househwlish wadownby 96. One reason for this might be that minority households
have been subject to greater exposure to subprime home loans and property foreclosdtes in recent years.
Another reason might be that nmesdrdive experienced a greater extent of job losses. Research finds that
households experiencing unempl@yseexperiencgharp drops in wedlffihe combined force of the two

effect8 loss in wealth and greater job losses in thdireceas®that thaad to recovery for minorities

may be more arduous.

®Rakesh Kochhar, o0The Wealth of Hispanic Hoube204 ds: 1996 to
(http://pewhispanic.org/reports/report.php?Report)D=34

% ThePSIDstarted in 1968, is a longitudinal studyfaMili€s, that is, it follows the same families and individual members of those

families over time. It features an oversamplaadrimfamilies. The original sample size was about 4,80@fdarhdkgrown since

to about 8,000 families todagfrAsher sample of immigrant families was added in 1997 to keep the study representative of the U.S.
population. The study is conducted at the Survey Research Center, Institute for Social Research, University of Michigan.

1The classification of houwdelmib uppemiddleandlower ncome strata uses the methodol ogy d
Bad Ti me Hit the Good Life, 6 Pew Research Center, Soci al and
(http://pewsocialtrends.org/pubs/706/middispoll).

%2Rakesh Kochhar, Ana GorBalezr er a and Dani el Dockter man, 0Through Boom and

Pew Hispanic Center, Washington, D.C., May 1Bita0(8whispanic.org/reports/report.php?ReportiD=109
®Jonathan Gruber, 0T hndustideaad Lador Reldtiony@egRyvilbnle Qemhben2p0dIR9 6



http://pewhispanic.org/reports/report.php?ReportID=34
http://psidonline.isr.umich.edu/Guide/
http://pewsocialtrends.org/pubs/706/middle-class-poll
http://pewhispanic.org/reports/report.php?ReportID=109

Chapter 3: The Slow Road to Recovery

In March of 2009, Federal ReserveCBRaardan Ben
Bernanke said he saw t heg MpsiSagstite Raggpsioe @ontinugsh oot s 6 o
recovery one thishe predicted wodldp i ¢ k  wear [s% se¥rg FeyU.Sgeconomy is €
time. But wre than a year later, almost no one in Amei
believes the recessionds Most sttl a n 6t thev e n
green shoots.

Still in recession

The latest Pew Research survey fiadadfaity of
Americans (54%4glievéhe economy is still in a recessian
About fouim-ten (41%) say they think the economy is

3%

starting to come out of thesséoe. Just 3% say the Recession 1%

. . is over
recession IS over.

Starting to recover

The public is also downbeat when asked to rate overall
economic conditions in the country today. Just 1% say tla@: ¢ Donst know/ Refusedé
economy is in excellent shapel4% say it is in good | "¢¢ed Pt noriaveled PeseseanehiComer
shape. Nearly had fand 638|% ssaayy iitt iiss 00N ImyI fair
opoor . o

However, emethough those
assessments tilt negativearbey
the least negative readings since
January 2008, just as the recessic
was beginning. The 38% who 80
currently rate the U.S. economy g Recession began, Dec '07
oOopoor 6 represen g
from the 53% who dShiatas
receny as Mar@010and the 40

71% who satdn February \—‘\

2009 the low point in modern 20
times for the g

the nationdos ed O ‘ ‘ ‘

Ratings of the Economy Turn Less Negative
% saying the U.S. economy is &

e Excellent/Good Poor

Dec-06 Dec-07 Dec-08 Dec-09 May-10
Likewise, the 15% who now say the o . 3
. Note:o Only fairo and oDondt know/ Refuse
economy is excellent or good are PewResearchCenter
nearly quadruple the share (4%)
who said that in February of 2009.
So at least bpsdrendmeasuse s ome green shoots in tfinalypubl i c®s

starting to spréutlbeit more than a year after that initial sighting by Bernanke.



This hedgeahd still somewhat

ambiguoueerdict from the court of
. S . . % . who

public opinion is also evident in respon/ge

to another survey question that asks v Agree Disagree

people about the kveagn impact of 80

the recession on the U.S. economy. \@F 63
60 B

Fully sevein-ten respondents say the
recession has caused major change
the economy, while just 21% say it ha
caused minor changes. The rest say

Is America Still a Land of Prosperity?
say they &

[

40

20 | 31
hasndét causedhaany
no opinion (3%). Howevanst 0 11
i 0 ; q
Americans (61%) say these chilhges 1085 1990 1995 2000 2005 2010

=

prove to beemporary. This is true bot

for the respondents who see major Note: The 1987,1992, 1993,1994,1995 numbers are from Cambridge
Reports/Research International.

changes (by a ratio of more thdo-tw0 Questi on wording: o0Do you agree or
times every now and then, America will always continue to be prosperous
one, they see temporary rather than| _ "= =" Y 5 5 T TEE DT o0Gresss?6
permanent change) and those who see PewResearchCenter
minor changes (by a ciaboufour

to-one, they see temporary rather than permanent change).

Themajoritw i ew t hat the recessionds i mpact on the ec
notable finding from this survey. Respondents were asked if thepggree@dvih die following
statement: OAlthough there may be bad times eve

prosperous and make economic progress. o

Even in todayds bad economy, those wshgee@Qd ee wi
by a ratio of about #@ene.

This question was askediififerent times in the early and 88ds; at a time of steady economic growth

and relatively |l ow unemployment. Todlagthei r espon
suggestirigatt h e pbasktdith irctidedortgrm prosperity of America is reghenigh to withstand a

long bout of hard tim@d.the same time, there was a much more positive reading on tHi9guestion in

when the economy had inenobust expansion for severaliydaas survey1% of respondents agreed

with the statement, while just 11% disagreed.)

Different Groups, Different Perspectives

Different groups of Americansnhankeedldifferent views abouw itmpact of thiscession. Some of these
differences are predict@®aeexamplendase who have been personalhitiardhe recession (as a result of

%4The earlier sursglyat included this question were conducted by Cambridge Reports/Research International



end

theloss of income, wealth or employment)
to have a more downbeat view of the natio
economy han do those wh
relatively unscathed.

Butsomeroup differences play against type

|
circumstance. For example, blacks and Al > =
Hispanics have a much more upbeat view pf
nationatconomy than do wiiitdgspite the White 2! E
fact that most economidesce shows that Black
these minority groups have felt the sting of|tl Hispanic
recession more sharply than have whites.
Similarly, young adults are more upbeat thar ;ijz 4757 _
middleaged and older acalitsut the !
economy, even though they have suffered ir 5064
job losses thamyother age group. And on 65+
some measures, those with only a high schc
diplomare more optimistic abouetwmomy Republican 63 | 33
than those who hagellege degife¢hough, Democrat 51 3
here again, the former group is the one that  independent 55 | 40 2

been hit harder by the downturn.

The survey also finds a significant variance
partisanship in the
economyDemocratremoreupbeat than

Republicans, even though they tend to hav
income and wealth.

nallost Americans Say the Recession Continues

ovaey i mg ctalpee V. S. e conomy

B Still in recession O Starting to recover O Recession is over

Inpact of recession on career

| Big impact 73 E
Small impact 54 E t
No impac SR

e voo

Note: 0 Dondt know/ Refusedo6 responsg

PewResearchCenter

The remainder of this section explores in

greater detail the group differencasthese questions.

That Recession: Is It Over Yet?

While just over half (54%) of the full population of adults say that the econceogssistil) motable

differenceexisby race, age and, especially,

partisanship.

Some 57% of whites say the economy asestidission, compared with 59staef blacks and 43% of
Hispanics. In fact, among those latter twopajroupthe same share say the economy is beginning to recover
from the recession (47% of blacks; 46% of Hispanics) as say the rece¥dmie sbptoansast, say by

aratioof about thrae-twothatthe economy is

still in a recession.

t he

Young adults are the least likely age group to say the economy is still in a recessiortoS8me 47% of 18
yeafolds say so, compared with 57% of thoseé6dgesdFL % of those 65kiwd.



An even bigger gap is evident by partisanship. Fully 63% of Republicans say the &ewessigns still in
compared with 43% of Democrats and 55% of independents.tdughsitibis reportDemocrats as

a group hasafferedt leastsamany iiffectérom this recessiomasRepublicaiissop e o p | e 6 s
perceptions of the national ecaemmip be coloreabt just by their personal economic experiences but
also by their partisan identification.

Immigrants are lesdgned than th@$orn in the UnitBthtes to say the recession is ongoing. Just 40% of
immigrants say so, compared with 51% of adults whose parents weredsbtigriaadslts who are the
third or higher generation of their family to reside in this country.

Not surprisingly, responses to this qaest@related with the economic circumstances of the respondents.
For example, among those who say that the recession has had a big impact on their career, fully 73% say
think the recessmmtinueA mong t hose who say t &ydoybagsicdvingt have
expenses, 67% say the recessiging. And of those who are unemployed, 62% say the recession

continues.

Rating the Economy Rating the Economy

0 : . .
Groupratings of theverall.S. economgliow % saying economic condit

patterns similar to group opinions about whett " Excellent/Good - B Onlyfair - Poor
the recason is ongoing. All 6 | 38 |
Young adults are mixe&ly than older adults to
ratethe economy as excellent or good; some : White a7 | 40 |
of 18 to 24yeayolds say so, compared with 1P Black 46 | 29 |
of 25 to 49yearolds and 14% of those ages 50 Hispanic 49 ‘ 35 ‘
and older.
About wice amany blacks (25%) as whites 18-24 43 \ 33 \
(13%Yate the economy as excellent or good. 25-49 50 | 38 |
this question, the attitudes of Hispanics are ¢l 50+ 4 | 4|
to those of whites; just 14% of Hispanics say -
economy is excellent or good. Republican 20 ‘ 48 ‘
As for partisanship, many more Republicans Democrat 53 \ 30 \
48%) than Democrats (30%) or independents Independent  [EEA 48 37

Y

(837%) say the economy is in poor shape.
How long will it take your

Looking at people who have suffered negatiye Personal finances to recover?

consequences of one kind or another from the =~ Two years or less 8 | 40 |
recession, one finds, as would be expected,|tl  Three to five years E 44 \ Ar \
theytend tdhave negative viewsitihe state of Six years or longer 30 \ 65 \
national economy. For example, among those

whowere unemployeds&d)(to 11 months Note: 0 Dondt know/ Refusedo6 respon

PewResearchCenter




during the recesdion are currently

employgdb3% say the economy is in poor| How Has the Recession Changed the U.S.

shape. Of those who say the recession ha

S Iﬁ(é(mgmyﬁ and for How Long?

big impact on their carB6%o rate the % saying
economy as poor. And of those who say it V\(hlz!uor change -0
take their finances six years or more to re¢Covi&€;manent 18
from the effects of the recession, 65% rate themporary 45
economy as poor. Some permanent, others temporary(VOL.) 4
Minor change 21
The Recession: How Big an Impact? Permanent 4
How Lasting? Temporary 16
Some permanent, others temporary (VOL.) *
The plurality view of the public is thatthe | Hasnét changed the ecim®omy

recession has caused major changes in the U.S.

ote:0Dondt

economy but that these changes will prove tG,giciing percentage less than 0.5.

know/ Refusedd respons

be temporary. Some 45% of all adults hold-this

view. Aradditiondl8% sayhey believbe

changes will be both najdrprmanent. Which Groups See Major, Permanent Changes

Meantime, 16% beliévey will be minor and| " the U.S. Economy?

temporary6% say there have been no cha 1g°(és

and 4%ajythe changes will be minor but All
permanent.

Group differences on the question are most White
readily seen by looking at the characteristic: Black
thog who take the most negativa et Hispanic
is, the 18% who believe that the changes to

U.S. economy wrought by the recession ha 18-24
already been majod will prove to be 25-49
permanent. 50+
Here again, whites have a more pessimistic

view than do minorities. Sortie dfvhites College grad or more

believeéhe changesll prove to beoth
major and permanent, compared with just|1
of both blacks and Hispanics. The familiar
partisan pattern also playsvilt
Republicans (22%) more pessimistic than
Democrats (12%) or independent} (18%
Given that minorities tend tedsstitify much
more as Democrats than as Republicans, these
racial and partisan group differences appear to

Some college

High school or less

Republican
Democrat

Independent

(I

o
(CN N N

[any
[EnN
CDQJ

IS
NN

(IR
N
N

=
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PewResearchCenter




be mutually +&nforcing.
y g Is America Still a Land of Prosperity?

Those with college degrees or more are more% who agree
pessimistic than those who receighdehaol

diploma or lesducatior2f%vs.14%. This Al

difference holds up even after we control for White

party identification.

All of the grougiifferences described above afre Hispanic

somewhat counterintuitive, given that those|ir

the more pessimisticfhave geradly been at 18-29

least as well insuléteesd in many cabester s0-49 [

insulateil against the personal effects of the 50-64

recession than have those in the less pessim 65+

camp.

However, the survey questionnaire was broac Republican

ranging enough to allow agdtyze response bemocrat

patterns not only by these familiar demograpl independent - ORI

and political groupings, but also by the varigu Self-defined  class

kinds of personal financial setbacks that diffe Upper class

respondents shagyhave experienced during Middle class
Lower class

this recession. Looking at the data tlieevay
finds a more predictable pafaose who haveg  How long will it take personal
taken the hardest personal hits are the most | fnance to recover?

to believe that the damage to the national
economy will be lelagting.

Two years or less
Three to five years

Six years or longer

For example, among thoseewyecit will

. . . Question wording: oDo you agre
take six years or more for Fi%‘ﬂonm finasce may be bad times every now and then, America will always
to recover from the effects of the recession,|459¢'t ' nue to be prosperous and

say the impact of the recession on the U.S. PowRescarchCenter
economy will prove to be both major and

permanent. But among those who say they expect their personal finances to recover frémmthe recession wi
two years, just 13% say they believe the recess
permanent.

Most Say America Is Still the Land of Prosperity

Prior to asking survey respondents specifically about the recessiorstatéhef¢cheeaonomy, the
guestionnaire posed a more thematic qud3toon y o u a g ® lheughdhere mhdy besbgdrtimess :
every now and then, America will always continue to be prosperous and make e@@omic progress



The overall respdng83%agree with the statement while just 31%filigsagytble in that it reflects a
level of optimism roughly on par with the way respondents answered this same question when it was last &
in much better economic times in the early-a4880sid

It sems likely théte wording of this particular question taps intielleels about the promise of
America in a way that rstragghtforwaigliestions about tierenstate of the economy do not.

In any event, the same group differences esitlengjaestions examined in this section occur here as well.

A higher share of blacks (81%) and Hispanics (75%) agree with the statement than do whites (59%). More
adults ages-28agree with the statement than doeaegli&dnd ove{70%vs.56%). More Democrats

(75%) agree with the statement than do Republicans (57%) or independents (60%). More of those with a h
school diploma or ledscatioagree with the statement than do those with a college ded&&2@smore

59%.

There is also amsuml clabsised pattern in the responses to this questidhosenahg identify
themselves as middle class (nearly half of all reSptpd@dtsagree with the statement that America is
still the land of prosperity and economic progresthédomangive respondents who describe themselves
as upper class or uppedle class, jus¥@dgree with the statement. And among neaiytéinree
respondents who-ghtify as lower class or lomedle class, just 52% say they agree siatte tent.

In short, belief in the kbegn prosperity of the United States is greatest among those who consider themselv
to be inhemiddle class, then declinbseth the upper and lower tisedfdEscribed socioeconomic class.

This is a couritauitive finding, but not the only of its kind to emerge from this Pew Research survey. As the
ensuing chapters will show in more detail, attitudes about personal setbacks suffered during the recession
as about the overall state of the eiomowgnd in the futrel 0 not al ways correl at e
income level or sadffined social class.
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Chapter 4: Household Finances, Social Class,

Future Generations

Underlying the overall impact the recession has had on tt
nationds economy is the pr
across the countdgarly half of all Americar)4@y their
househol dds current finand
before the recession starteéein-ten (29%yolunteer that
their househol d fi,amlli% sag |
their financial situatioadsiallypetter nowhtan before the
recession.

Furalities of nearly all major demographic groups say the
household finances have taken a hit ove3@hagabs
Among men and women; blacks, whites and Hispanics; y
old; and collegelucated and those who attgaded college,
solid pluralities say their household finances are in worse
now thathey were before the recession started.

e
OF B uR@C &S SiedcntO s
Household financial situation now
VS. belfore the recession

ci t 11 at i AnnNn |

Better shape Worse shape -

48%

=

29%

DL No difference(VOL.)

Not e: onDoow/6Re fkusedd r g
shag@@d but not labeled.

PewResearchCenter

That sajdomeegments of the population

have been hit much harder than ®tteers. | The Differential
age group that seems to have suffered theb'?grtﬁ?
in this regard is those agé4i5thany of
whanare still working but nearing retiremet

ageA majority (57%) in this age group say

theyare in worse shape financially than the Al
were before the recesgisrmany as dne

five (21%) say they araucktvorse shape. 18-29
Among those ages 65 and older, only abot 30-49
half as many (12%}isay are much worse 50-64
off. Theselder Americans are among the 65+
most likely to say their financial situation hs

not changed during the recession (45% amr $75,000+
those ages 65 and olRe)ghly the same $30,000-$74,999
proportion of those under agé@t) cay <$30,000
things have gotten worse for them.

Lowefrincome Americans have also been Employed
paticularly hardit by the recessiémong Unemployed

those with anndainilyincomes of less than

~ o level t | family i .
$30,000’ more than half (55%) say they cLI’%‘%ﬁ ncome levels represent annual family income

B Better shape

Impact of the Recession

hold financial situation now compared with
ore the recession (%)

O Worse shape

i ) nempl oyedd includes those who
worse shape financially now than they wereave a job, are available to wo
di f fer emdeonbandknow/ Refusedod res

before the recession hegendingearly a

PewResearchCenter

S

t

has

wors

chan



guarter (23%)hosay they airemuch worse shdpecontrast, 42% of those with damilgincomes of
$75,000 or higher say they are in worse shape now.

Not surprisingly, those who are currently unemployed are more likely than those who are working to say th
household finankase deteriorated over the course of the rédassing.the unemploybdeequarters

(76%) say they are in worse financial shape now than they were before the recession began, with 40% say
they are in much worse skapg.9% say they iareeter shapdmong those who have a job, 46% say they

are worse shape nhohile 25% say their financial situation is better than it was before the recession started.

Very few households have seen an increase in their overall income in recentsaatise®fdynilg%
income has increased from what it was before the recession. A third (34%) say their household income ha
down, and 49% say it has stayed about the same.

In spite of the widespigidvrought by the recessionjrefiee America(@1%Yyeport that their financial
situatiomasactually improved during the recessiong certain grougs even higher proportion say their
household finances are better now than before the recedsearigtartboid of Africamericans (32%)

say they are now in better shiigas significantly higher than the percentage of whites (18%) or Hispanics
(23%) who saythesdme.i s mor e positive outl ook extends to
economy as well as their outlotiefoown financial futéfre.

As a group, young adults (ag¥y h8ve experienced high levels of unemployment during this recession.
However, in terms of their personal finances, they are more likely than other age groups to say they are be
offnow than they were before the recAsthod.say they are bettecoffpared with 23% of those ages

3049 and only 13% of those ages 50 and older.

In addition, those wiimilyincomes of7$,000r higher are more likely than those with lowesit@wom
report that they are in better financial shape now than they were before the r&8ssisn®Btarted (
amonghose whose family incomdssartha$i’5,00D

®Throughout this section, 0unnetapdogey, evauld like te hageragob, ire availdble toevork aeds p o |
are boking for work.

%Earlier research suggested that the el ecti on crehsed®bptimant k Obam
among blacksawmhole host of issues. See Pew ResearciBlaektetUpbeat alitiackPraress, Prpsctd A YeaAfterOb a ma 0 s
El e ct il@,201Gnttpd/@ewsocialtrends.org/pubs/749/blagiseatiboublackprogresebamalection



http://pewsocialtrends.org/pubs/749/blacks-upbeat-about-black-progress-obama-election

A Downward Tick in Social Class

One way to evaluate the impact of the recession ¢n the

. , . : The Growing Lower Class ?
public is to look at itahgh the prism of social class. v%0f Americans identify ing themselves as &

There are no clear guidelines defining the social ¢lasses;

_ _ . 2008 2010
but Americans have very little trouble placing
themselves_, ina dlstlngt cgté@jfwf the public say Upper class (NET) 1 20
they are middle cl&sein-five consider themselves ypper 2 2
upper class (either upper or-upipete). And 29% Upper-middie 19 18
say they airethdower class (lowerddle or lowgr | Mddieclass 53 50
Lower class (NET) 25 29
The percentage of Americanplat®themselves in ::gxg:'m'dd'e 169 281

the lower class has increased by four points since th) n 5t know/ Refuded 1
recession begemJanuary 2008, 25% of the public
considered themselves lowerTiasbar@lacing Number of respondents 2413 2,967
themselves in the middle class has fallen slightly from
53% in early 200&ile thesharsaying they are upper
classslargely unchanged.

PewResearchCenter

The demographic profile of the thoied dasses has remained relatively stable over the past two years.
College graduates and those withfamiyiacomes of $100,000 or more are among the most likely to
consider themselves upperRtagghly three-ten college gradugB28b6)saythey are in the upper class.
Among those with annual incomes in excess of

$100,000nearly stin-ten(58%)consider
themselves upper cldea immigrants are
less likely than seeandhirdgeneration

Race, Ethnicity and Social Class
% saying they belong in each class

Americans to place themselves in the upper B White O Black O Hispanic
classAnd married people are more likely thar 21

those who are unmarried to identify with the  ypper class 20

upper class. 12

There have, however, been some notable 51
changes in the demographic makeup of the Middle class 46
social classes over the past twd lgears. |52
percentage of blacks who idiretmselves as 7

members of the upper class has increased | jer class _—‘33
marginallgince 200&om 15% to 20%, whilg |35

the percentage of Hispanics who identify

themselves as lower clasmkag up slightl Note: Hispanics are of any race. Whites and blacks include only
_p ] _g Y, non-Hispanics.

from 30% to 35%herearenow nasignificant PewResearchCenter

gagbetween bla@and white Americans in

terms of how they identify their social class.




Changes have alscurred along
educational lines.oEe who Social Class and the Recessi
have attended college but not Household financial situation now compared with before the
. rﬁcession(%)

graduated appear to have slippe
further into the lower class in B Better shape O Worse shape ©INo change
recent years 2008, 58% of |
this group said they were middle Upper class S 36 30

o "
class and only 24% identified Middle class 45 33
themselves as lowassToday,
just half of this group (49%) say | gwer class BRE 64 22
they are middle clagsile 31%
placethemselvesmthe lower Note: 6 Dond6t know/ Refusedd responses not
class. PewResearchCenter

Perceptiorabout social class ar
strongly linked to personal impacts of the ré¢eadipas many upglass Americans say the recession has

had a positive impact on their household finances (33%) as say it has had a neg&tiveSbapact (36%).
upperclas Americans, the recession has had little or no impact on their finadcrad sgn@titers of

themiddle class, a plurality (45%) say they are worse off now than they were befo@nisie-fieession.

(21%) are better,affn d 3 3 % beea yo rdallcleankge. ldveeclass Americans, the impact has been

largely negative: 64% say they are in worse shape now than they were before the recession, only 13% say
are in better shape and 22% say things are

largely unchanged.

A2

Unempl oyment ds | mpact

% saying they are falling out, firmly in or moving up
from current social class

Despite some mant around the margins,
Americans feel pretty well rooted in their
current social clas€aerall,/0% of the

] i ] i ) B Employed O Unemployed
public say they are firmly in their social class
12% say they feel they are falling out of their . o 10
social class and 16% say they feel they are 24

moving up from their social ckissng

majorities from the upper (73%), middle (71L% Firmly in 68
and lower classes (61%) agree they are pret 55
firmly in their current cldsswerclass
Americans are more likely than those in the . 18

. ) Moving up
middle and upper classes to sayethegving 19
upi 21% feel they are on their way up and| ou.

of the lower class.

PewResearchCenter

At least a couple of griugach hadit by the recesdiofeelparticularlyulnerable in this regard.

Unemployed workers are among the most

likely to say they aretfedingpoial alass (24%). Only 55%



think they are pretty firmly rooted in their social class. Employed people are much less likely to feel they ar
losing ground. Just-orten say they are falling out of their social class. Innaddgitmse a§e$4

17% say they feel they are falling out of their sodis clasgpares with 10% among those under age 50

and 12% among those ages 65 and older.

Making Ends Meet

Not only has the recession changed fthe _ —
way some Americans perceive their Household Finances: Fewer Living Comfortably,

. . . More St ling to Pay the Bill
place in society, but it also has made it ore Struggiing to Fay the Bilis

harder for many t(){gsﬂaf“p\grﬂth'eiy?nﬁc
necessities. The number of Americans m2008 02010
struggling to pay their basic living
expenses has increased significantly Live comfortably
the course of the recession. Today, 2’

say they have just enough money to|n Meet basic expenses with a
their basic expenses (with nothing left little left over

over for extras), and an additional 119 -
say t he yavaeaoudghto meeg Just meet basic expenses _—\ o7

Y
their expenses. In January 2008, at th

w

]
w
oo

coI
O w
N

beginning of the recession, 22% said Can't even meet basic 7
they had just enough to meet basic expenses 11
expenses and 7% said they could nat . N )
Note: oDondt know/ Refusedo6d6 respons

meet their expenses. Fewer Americans
now say they live comfortably (30%,
down from 38% 2008). The same

percentage (30%) say they have enough money to meet basic expenses with a little left over for extras.

PewResearchCenter

Whites are more likely than blacks or Hispanics to say they live comfortably (33% of whites vs. 24% of blac
and 18% of Hispanics).grmacks and Hispanics, neaityfomev e s ay t hey dondt eve
to meet their basic expenses (18% of blacks and 17% of Hispanics). Income and education are strongly lin
financial wettleing. More than half (53%) of those witfamilyaihcomes of $75,000 or higher say they

live comfortably, as do 45% of college graduates. By contrast, only 13% of those with incomes under $30,(
say they |live comfortably, while 23% deoohd6t have
how employment status affects household finances, only 11% of unemployed workers say they live comfor
Threenrt en say they dondt have enough money meet th



ThlngsAreI_.ooklngU.p,but Next VYeards Outl ook
Recovery Will Take Time % saying, over the next year, their financia | situation
Looking forward, most Americans think wille

their financial situation will improve over "° | o 62
the next year. However, for those who @i o - Improve

worse off now than they were before the 60 |

recession, it miake years to fully 54

recover. Ovetab2% of the public expect 40

theirfinancial situation will improve over 30 1 29

the course of the next year (10% say itjw /M\“
improve a lot, 52% say it will improve | 20 - Get worse

some). Roughly andive (19%) say thein 19 |18 19
financial situatiorl\giet worse (14% a

little worse, 5% a lot worse). And 16% |  ° Se;) o7 Feb 09 May=10
volunteer that things will stay the same fu. P ResearchConon
them and their families.

Americans are feeling more optimistic n

o \ Av’

than they were early in 2009, when the st[oaome Groups More Optimistic than Others

market was plummeting and unemploymsg
wascontinuing to rise. In February 2009, 5
of the public said their financial situation
would improve over the next year; 29%
thought things would get worse, and 13%
they would stay about the same. Attitude
today are almost identical to where tleey \
in September 2007, before the recession
officially started. At that time, 62% of the
public said their financial situation would
improve over the next year, 18% said it W
get worse and 16% said it would stay the
same.

This general sense of optitérthings will
improve over the next year is shared by n
major demographic groups. Regardless d
income or level of education, strong majo
say that their financial situation will impro
in the next year. Even among those with
annual incomesesfs than $20,000, 64%

En%)_saying, over the next year, their financial situation

wi || é
4

m Get worse O Improve

All 62 |

White
Black

\"2)

57 |

Ve 81 |

74 |

Hispanic

18-29
30-49
50-64

65+

85 |
69 |

0]

52 |

55 |
70 |
62 |

(e Republican

Democrat

-

ri Independent

vVeélote: Hispanics are of any race. Whites and blacks include only
non-Hi spanics. 0Stay the samebod
responses not shown.

an

PewResearchCenter




expect things to get better. _
A Long Recovery Period

There are some importifferences, however. Blacks and| How long will it take you/your family
. . . . — . tP recover from the recession?
Hispanics are more likely than whites to say their finangial

Hurt by

situation will improve over the next year (81% of blacks|and Recession*
74% of Hispanics vs. 57% of whites). Young adults are |more %
optimistic than their older counterp&ftsof adults under | | ¢ss than a year 5
age 30 say their financial situation will improve over the nend to two years 27
year. This compares with 69% of those4@jes®@5% of g;(“fs tl%f;‘;zg’sears ‘l‘g
those ages 50 and older. Longer than 10 years/never 10

L . Dondét knowvegerds used
Democrats are more optimistic than Republicans or

independents about their finarasplgots for the next year.| * Based on those who say their household
. - . . . financial situation is worse now than it was
Seveim-ten Democrats expect their financial situation to| before the recession.

H . . Note: Numb d t total 100% due t
improve, compared with 55% of Republicans and 62% of, o cqa o co ot ot 2 Ue to

rounding.
independents.
PewResearchCenter

While unemployed workers have been among the hardest hit by
the recession, they are relativelyepabitivt their financial

future. More than seiwreten (72%) say their financial situation will improve over the next year. This
compares with 68% of those who are employed. It may be the case that many unemployed workers, given
current circumstandaaieve things can only get bettem-@ve unemployed workers (19%) say their

situation will get worse. This is on par with the general public.

In spite of this overall optimism, for many of those who lost out during the recession linnfiay be a long ¢
back. Survey respondents who said they were in worse shape now than they had been before the recessic
started (48% of the public) were asked how long they thought it would take them to recover financially. Ver
few (5%) thought they would recovelobees in less than a year. Roughly a quarter (27%) said it would take
them one to two years to recoverirHeur said it would take three to five years, and 23% said it would take
them six years or longer.

Compared with blacks, whites who haherégrthe recession see a longer time horizon in terms of
recovering what theydve I ost. A majority of bl a
before the recession think they will be able to recover financially in lesmstHdnstworgpares with 29%

of whites. A plurality of whites (43%) say it will take three to five years for them to recover, while 21% say i
will take longer.

Young people who have been hurt by the recession anticipate a fairly speedy reo@ér). Sdgarly hal

they will have regained what they lost in less than two years. By contrast, only 24% of those ages 50 and ¢
who were hurt by the recession say they will recover in the next two years. In addition, college graduates v
were hurt by the resmn are much more likely than those who never attended college to say it will take therr
many years to recover from the effects of the recessistenitwbege graduates say it will take six years

or longer to recover, compared with 18% of thosyerhattended college.



The Long-Term Impact of the Recession

Looking further into the future,
Americans have become more skeptisédlat Will Life Be Like for the Next Generation?

about the quality of life for the next| When your children are at th
generation. Respondents were aske«

whether they thotF] 61 fvfﬁ‘%iag‘it?;”vmg
standard of living would be better, 60 -

about the same or worse than their| 55 | 45

own On balance, more say they 45
expect their children will enjoy a 40T

better standard of living. However, th 30 - 2 Standard of living "
percentage saying this has fallen oye ,, | will be worse

the past 10 years. In 2000, 59% of th 10

public said their children would have 10 ¢

better standard of living than they 0

1994 1 1 2 2002 2004 2 2008 201
themselves had. By 2002, 61% held 994 1996 1998 2000 2002 2004 2006 2008 2010

this view. Today, 45% say their Note: 1994-2008 data are from the General Social Survey.

children will have a better stanflard PewResearchCenter

livingthan they do, while 26% think

their childrends standard of |l iving wild!/l

be worse than theirs. An aftivihg wilibeabaul the a@neoasshaing. t h e
The percentage saying their childrends standard

the General Social Survey first asked this question in 1994.

Views about what sort of econenmgxth generation will inherit differ significantly by key demographic
variables. Young adults are much more optimistd:
say when their children are their age, they will enjoy a bettedistagdatdsofompares with 47% of

those ages-89 and only 35% of those ages 50 and older.

There is a wide racial gap on this question, and again, blacks are much more upbeat than whites. Roughly
in-ten blacks (69%) say their children will bttee stdndard of living than they themselves do. This

compares with 38% of whites. Hispanics are just as positive as blacks in this regard: 64% of Hispanics say
children will enjoy a better standard of living than they themselves do.



Income is alinked to views about the next _
Differing Views on the Future

generation. Those with lower annual familye i | 'dr enss future standar
incomes are more optimistic about their | yours (%)

childrends future procnantes Amanan + hnean
making less than $30,000 a year, 53% say = Worse B Better

their children will enjoy a better standard oi Al

living thathey do. This compares with 46%

of those making between $30,000 and White

$75,000, and 40% of those making more |tt Black

$75,000 a year. Similarly, the least well Hispanic

educated are among the most optimistic.

Among those who never finished high scic 18-29

55% say their cnén will have a better 30-49

standard of living than they do. Among coll 50-64

graduates, only 39% agree. 65+

In keeping with their negative assessmerits $75.000+

about their own financial situation, $30,000-74,999

Republicans are more pessimistic than <$30,000

Democrats about the

prospects. More than half of Democrats (p! Republican

say their children will have a better standar Democrat

living than they do. Only 37% of Republical  independent

agree. More than a third of Republicans (3!

say their chil dr en ¢PNpte: lomedevgisgergesenchnnugyigmilyincopey i ng wi | 1 be
worse. PewResearchCenter

In spite of increasing doubts about their

childrends futures, most dgnsdetterthanthat ofsheiyparerisat t he
When asked to compare their current standard of
standard of I|living is better (31% say itods much
g andard of living is worse than their parentsao.

Blacks and Hispanics are more likely than whites to see progress in this retfardsdéathckso
(64%) and 71% of Hispanics say they enjoy a better stawgddwahahkdr parents did. This compares with

54% of whites. Highem c ome Amer i cans, who are more doubtf ul
the most likely to say their standard of living exceeds that of their pareritsrdso@@%)fahose with
annual family incomes of $75, 000 or higher say

middleincome Americans (those making between $30,000 and $75,000), 58% say they have a higher stan
of living than their pareats \nd among those making less than $30,000 a year, only 50% agree.



Changes in Day-to-Day Living

When asked how the recession has changed their every
most Americans say it has either caused minor changesi|i
they live (44%) or it 4dnas
four say ghrecession has caused major changes in the w
live. For most of those who have experienced change, th
changes are temporary rather than permanent. Among tl
have experienced major change, roughly twice as many
changes are temporasgyathey are permanent. A similar
pattern is evident among those who have experienced m
change. Among all Americans, a 31% plurality say they |
experienced minor, temporary changes as a result of the
recession. Fewer thanieten (8%) say theession has
caused permanent, major changes in the way they live.

Blacks and Hispanics are more likely than whites to say

recession has caused major changes in the way they live

both blacks and Hispanics vs. 23% of whites). Among th
5064, threen-ten say they have expertemajor changes in
the way they live as a result of the recession. This comp

Ives
ecessi

Ha

"

onds

AP EHEgNeNt or temporary?

I mp a

N¥&8%e recession changed the
Nwéytyou ivéP Ar@itighe changed 1 n

e

Percent (%)

N0sgoMHanges

SayDﬂﬁ@anent
Temporary

~ Some of each/DK

Inor

1a\jor changes

Permanent

Temporary

Some of each/DK

No change
hat the

(309 bt

know

25
8
15
2

44
12
31

2

31

1

D3B1EFBS of category percentages may not
equal net due to rounding. Overall numbers
do not total 100% due to rounding.

ares with PewResearchCenter

older)

25% of those under age 50. Older Americans (ages 65

are among the least likely to report major changes in the way they live. Among this ageagrthe, only 16% s

recession has caused them major

nd
315) UIUL:I}

changes. Nearly half (47%) say jt , ¢ o me | Empl oyment Protect S
hasndt changedInpdete way they I ive
at all. % saying the recession has caus
Higher incomes have shielded B Major changes O Minor changes O No change
some Amerlc.ans from the brunt $75.000+ - -
of the recession. Among those
with annual family incomes of | $30,000-$74,999 42 31
$75,00.0 or higher, 588 the | <$30,000 0 %
recession has caused only minor
changes in the way they live.

0 : .
Only 17@ say |_t has caused majc Employed 49 %6
changes in their lives. Among
middleincome Americans, 27% Unemployed 32 17

say theyodve exX nced
changes in the way they live. A

for those making less than

niesponses not shown.

Rl ? " | € 1la (? | R .
oté: Income levels represent annual mily income. 6 Dondt

know/ Re

PewResearchCenter

$3Q000 a year, 31% say the
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recession has caused them major changes.

Unemployed workers are among the most likely to have experienced major changes in the way they live a:
result of the recesBic®% say the recession has caused major changesicaupd2@ihaayg those
changes are permanent.

Recessionds Biggest | mpact: Changes in Spendi
Those who have experienced changes in their lives caused

by the recessiowhethemajor or mindr have felt it How the Recession Has Changed

most in their wallets. When asked in sendpen Lives

higat is the biggest change the recession

guestion to name the biggest change the recession 2 made in the way you live?

caused in the way they live, a plurality (38%) point t
changes in spending. Some specific examples of thjstretude

(@)

Percent (%)

15% wh say they have limited their spending, 7% whGRaying habits (NET) _ 38
. o LCimited spending/budgeting 15
they have cut back on luxury items and 5% who say theycyt back on luxury items 7
are eating out less often. Other changes that fall under tH¢ss eating out 5
. . . Less travel 3
broad category of spending include less travel, cutting bagk back on everything 3
on gas and utilities, arstigoming major expenditures.
9 9 J P Personal finance (NET) 19
- . . . . Finances (general) 5
In addition to altering their spending habits, respondents . - paying bills 1
pointed to financial stress and changes in employmegnt Loss of income 4
. . . . _Saving more 2
when asked to name the main way in which the rec assmﬁo spending money 5
had affected them personally. Among those who say their
. . Employment changes (NET) 18
0
lives have changed as a result of the recession, 19% Sy oe job/Spouse lost job 6
their personal finances have been hit the hardest. Amonganét find a job 4
th ific fi ial chall fi db d 0ss of job security 4
e specific financial challenges mentioned by responder@sgyinours reduced 5
4% say they have had trouble paying their bills, 4%|say Business has slowed down 2
their income has gone dow2%nsay they have no Higher cost of living 6
discretionary funds. Fear, anxiety, worry 3
Changes in living arrangements 2
i 0,
Employment changes were mentioned by 18% of * Based on those who said the recession had caused .
respondents. Among t h o s|enaowmwlmigorchagasytheitlifding2ygs) v e |ex per i
. . 0 . Note: Top five responses from each NET category
change during the recession, 6% say they or their SpQUS&wn. o0t her 6 and o6Donbt
have lost their job, 4% say they have had trouble firdifigjegses not shown. —
ewhesearcn.enter
job, 4% point to a loss of job security and 2% say their

salary or hours have been reduced.

The types of changes people have experienced differ widely depending on income and other factors. Thos
annual family incomes of $75,000 or higher have mainly experienced changes in spending habits. More th:
(53%) volunteer something haviogathdspending when asked to name the biggest impact the recession has
had on their life. Relatively few (12%) in this income category cite employment chamgesmiéor middle
Americans, the impact has been more varied. Among those with anetweencb8ie80D and

$75,000, 38% say the biggest changes in their lives have revolved around spending habits, 23% cite persc



finances and 17% say changes in employmeéntdnogv@mericans are much more likely tharomiddle
uppefincome groups toimt to changes in employment (26%) Roughly the same proportion (28%) cite
changes in spending, and 19% name some aspect of their personal finances.

The specific impacts of the recession also differ by ethnicity. Whites are more likely thatihélispanics to sa
biggest changes have been in spendinglalmtsvhites name something related to spending when asked

to identify the biggest change in their life, compared with 32% of Hispanics. Hispanics are among the most
to point to changes in emplaty(8@% vs. 16% of whites). Young people have also disproportionately felt the
effects of the recession in the employment arena. Among those under age 30, 26% nare&tedemployment
issue when asked about the biggest change the recessiorelrd/esadethds many afedea in

this age group (9%) specifically say they have not been able to find a job in the current market.

Less Spending, More Financial Stress

The recession seems to have ushered in a new culture of frugality. The survey tested a series of potential
consequences of the recession and found that the two most common experiences involved cutting back or
spending. Seve#ten Americans (71%) say that since the recession began, they have bought less expensive
brands or shopped more at
discount stores. Another | How the Public Has Experienced the Recession
area where the public has| % saying this happenedtothemdur i ng t he recessi of
cut back during the

recession is traveé7%
say they have scaled back Cut back/canceled vacation
canceled vacaticanpl Loaned money to someone

Bought less expensive brands

Spent less on alcohol/cigarettes

o

Roughly half of Americans
(49%) say they have loanéc
money to someone to he|p Borrowed money from friends/family
with bills or expenses. Had problems paying rent/mortgage
Threein-ten say they have Increased credit card debt to pay bills
cut spending on alcohol o
cigarettes. Nearly as many
(27%) have had trouble
getting or paying for

medical care for therese PewResearchCenter
or their families.

Had trouble paying medical bills 2
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Postponed marrying/having baby
Moved back in with parents

Lost home to foreclosure

A gquarter of the public (24%) have borrowed money from a family member or friend to help pay the bills, at
20% say they had trouble paying their rent or mortgage. In addition to borrowing, some people have had tc
their billsw credii 15% say they had to increase their credit card debt to help pay the bills. Beyond the
financial implications, for some Americans the recession has had an impact on their lifestjgg. Roughly one
(11%) say they have postponed getting miaarretha baby. A nearly equal proportion (9%) moved back in
with their parents after living on their own. Two percent say they have lost their home to foreclosure.



These experiences differ widely by race, _ _ _
.. . Older Americans Avoid Some Effects of Recession
ethnicity, age and income. Blacks are more

. . . . % saying this happened to them during the recession

likelythan whites or Hispanics to report ying PP J

loaning money to help someone with the BUnder age 65 OAge 65+

expenses during the recession (59% af :
) ought less expensive

blacks vs. 48% of whites and 40% of brands

Hispanics). Blacks and Hispanics are m

73
63
. ) 61
likely than whites to have had trouble Cut bf‘/‘;‘é; ‘;iirr‘]ce'ed 5
getting or paying fordicel care,
30
15
28
5
23
7

borrowed money from a family member Had trouble paying

friend, or had problems paying their repi medical bills

or mortgage. Hispanics are much more

. . Borrowed money from
likely than whites or blacks to say they friends/ family
increased their credit card debt to pay [t

bills (31% of Hispanics vs. 12% etwhit Had problems paying
and 19% of blacks). rent/ mortgage

Looking across age groups, older adults PewRescarchCenter
(ages 65 and older) have been largely

sheltered from many of these experiencase Tiggh less likely than younger age groups to have cut back

on spending, loaned or borrowed money, had trouble paying for medical bills or housing, or had to increast
their credit card debt. Young adults stand out in a couple of specific aresasutaoagdt®D, 42% say

they borrowed money from a family member or friend to help pay the bills. This compares with 28% of thos
ages 389 and only 12% of those ages 50 and older. In addition, 24% of those under age 30 moved back in
their parentéter living on their own.

In much the same way that older adults were shielded from the effects of the-recesson, upper

Americans have been protected from many of the effects felt by thoseaimdine eriidctene

categories. Those with afawndy incomes of $75,000 or higher experienced every potential problem at a
much lower rate than those with less income. The largest gaps are on paying for medical care and borrowi
money to help pay the bills. Only 10% of those making $75,G00ear sayehey have had trouble

getting or paying for medical care during the recession. This compares with 28% of those making between
$30,000 and $75,000 a year and 44% of those making less than $30,000. Similarly, Attt &% of upper
Americans diéney had to borrow money from a friend or family member to make ends meet, nearly a quartel
(23%) of those making $30,000 to $75,000 and 42%ncbloeexmericans were forced to do that.

Unemployed workers have felt the sting of the recessidoundhetpem others. In comparing their

experiences with those of employed workers, it is obvious that unemployment affects many areas of their |i
An overwhelming majority (83%) say they have bought less expensive brands and shopped more at discol
sores during the recession. -fuaers of unemployed workers say they have cut back on or canceled
vacation travel.



The unemployed are twice as likely as th

pSe
. . Unemployed S}'glru gae to Pay Bills )
wi t h obs to sa t he v'e a(\g troubl e iln for
J Y eoéo glay(i)ﬁg this happened to them during the recgss?or}/ g

medical care for themselves or their famili
And they are twice as likely to have borrow @ Unemployed DOEmployed
money from a family member or friend to|p
their bills. Nearly ha#%4) have had Had trouble paying

. . medical bills
problems paying their rent or mortgage,

53
26
compared with 19% of those who are 50
working. And 26% have had to increase th Bor;ﬂ‘é‘fgsﬂgﬁ;fmm 5
credit card debt to help pay bills, comparec
with 15% of employed workers. Had problems paying 44
rent/ mortgage 19
26
15

Postponing Retirement

For many workers in their 50s and early 60 Increased credit card
. debt to pay bills

retirement may not come as soon as they |

planned. Among those agé$ abo are
currently employed, 60% say they may have
to delay retirement because of the recession.
Roughly a third (34%) say they willmot e t o del ay retirement, and 5%
in July 2009 yielded comparablefre®stsof workers in this age group said they had delayed retirement

because of economic conditions, and 31% said they had not.

PewResearchCenter

College graduateslass likely than those
without a college degree to say they may havge rRecession and Retir ement

to delay retirement because of the recessioRy, s ayi ng, because of the
Among those age$5@vho are employed,

50% of college graduates say their retireme Might have (o delay _ 60
. : 0

may be delayed. This compares with 60% |0 Won't have to delay - “

those whattended some college and 69% of retirement

those who never attended college.
Don't know (VOL.) I 5

Middleincome workers in this age group are
somewhat more likely than tippeme Note: Based on nonretirees ages 50-61.

workers to say they may have to wait to retire. PewRescarchCenter
Among those with annual incomes between

$30,000 and $76(0) 69% say they might have to delay their retirement. Among those with incomes of
$75,000 or higher, 56% say the same.

Of those ages 62 and older, 13% are not retired. About a third of this group (35%) say they have delayed
retirement because of thesiece$1% say they have not. The percentage saying they had delayed retiremen
has changed relatively little over the past year. In July 2009, 38% of workers in this age group said they ha
delayed retirement because of the economic conditions.



Chapter 5: Work and Unemployment

From shop floor to office cubicle to
executive suite, American workers hg
beerhardhitby the Great Recession.
About a third of all adults in the labor
force are currently unemployed or ha
been out of work sometime since the
official start of the economic downtur
December 2007, according to a new
Research Center spared government
employment data.

At the same time, more thanrirfiden
currently employed adults say their
employer cut their pay, reduced their

wehe Recession at Work
% ofeach group who experienced each of the following
since the recession began

v( Among currently employed (n=1,604)

Work hours reduced - 28
reycut [ 22

Had to take unpaid leave - 12

=]

P

Forced to switch to part -time - 11

Among total labor force (n=2,256)

Unemployed now or sometime

-

Underemployed* . 6

i during recession

€

work hours, forced them to take unpg
leave or downsized their job during th
recession. Add to the tbiade part

time workers who have tried but faile
find fultime employment in an anemi
job market, and the results suggest tf
more than half of all adults in the labg

N

~
s

ne

Total experiencing any
work -related problem

I

DI* The underemployed are part -time workers who say they want a full -

force (55%) haﬁaaedhardshipn the time job but do not have one because they cannot find full -time

) ) employment or because of other economic reasons. )

job during the nationds | ongest a nPewResearchCenter
deepésconomic downturn since the

1930s.

The government 6s of f i ciSar/percanhireMay,teltsynlygparttof the atérye , wh

When asked in the surveyindioerr currently employed adults (26%) say they were out of work sometime
sirce the recession began. Taken together, these unemployment figures suggest that as much as 32% of t|
force is currently jobless or has been unemployed sometime during the recession.

While news about layoffs and lost jobs has dominated tiheadibmesniemployed Americans also have
been battered by hard tiMese than foum-ten (42%9f all currently employed workers have been forced
to take unpaid leave, saw theinfaljobs shrink to part time or had their pay cut or hours reduced. While
working Americans across the demographic spectrum have been affected, minoithies yral lzidhlts
school diploma or less education have been particularly exposed.

In a job market that is only now beginning to show faint signs of recovery, abotintalivoflerpart
want a fulime job. For a majority of these workers, doehaichy has stood between them aticha full
employment, the survey found. Nearlg-fearpartime workers8{%)say they have looked but cannot
find fultime employment. An additid8%isay that they had aifuak job but that it was dowdsiAse



remainder say that they would like to work full time bl .o recession and the Workforce
family duties or other noneconomic reasons keep th¢ 9%of workers in each group who said they

taking a-8-5 job. were forced to ¢
Work Take Switch from

. . fewer unpaid full -time to
A different analysis suggests the breadth of the rece hours leave  to part-time
When findings on current and past unemployment, h % % %
on the job and underemployment are analyzed toget Total 28 12 1

result suggests that fully half (55%) of the labor forcq Gender

: Men 30 12 12
faced unemploymenitbacks on the job or Women o5 12 9
underemployment at some point during the recessio
Age
iacti ; ; 18-29 32 11 15
Even th@stlmate likely understates the full impact of 30.49 26 13 1
economic downturn. For example, the survey found { 5o+ 27 12 9
0, i ig
0n|y38 0of aII_ Workers report they received a pay raig Race/Ethnici ty
their current job since the recession began 2%z yeary white 22 10 9
; : ; .| Black 42 19 17
Whl'le comparlsqn data over a comparable tlme.pe.rllc Hispanic 40 16 14
available, the evidence strongly suggests that signifi
. ; ; Education
fewer workers have gotééses during the recession th College grad 14 9 5
when the economy was héalthy. Some college 29 14 11
HS grad
As layoffs and hiring freezes take their toll on employ orless 39 13 15

rolls, the workers who remain on the job also report { note: Asked of adults currently employed full time
; or part time. Hispanics are of any race. Whites and
have had to work longer and harder. According to th{ |, <incide only non-Hispanics.
fully a thit of all currently employed work8eg)say
their employer has made them work longer hours or more overtime since the #&cession began.

Butthe newsframh e wor kpl ace i snd6t all badintenBworkens i n t he
(20%)sayhey were promoted or got a better job sometime during the recession, including a third of all
employed young adults.

The sections that follow examine in detail how American workers have fared during the Great Recession. -
first section looks at the éxpegs of currently employed workers and the-retassigmoblems they

have faced on the jobempheyedbéoaddsbkbowi spel bskes
attitudes toward work among those who lost and found jobs dutriRg¢hedi@mearl he third section

examines the problems of underemployed workers.

$7For example, a USA Today/Gallup poll in 2005 found that 63% of all employed adults reported they had gotiesviopayl @ise in th
months.

% When those who report having to work longer hours or more overtime are factored into the analysist 58%taif all workers experienced

some jobrelatedcutbackduring the recession and 67% of the labor force had fabaddahipon the jobor a spell of unemployment or are
underemployed for economic reasons.



The Recession on the Job

Even a job has not been enough to keep hard tim
bay. According to the survey, nearhrttead28%)
employed adults say thetik hours have been
reduced. The pay of almost a quarter (23%) has |
cut, while smaller shares had to take unpaid leave
or were forced to switch frordifuk to pasime

work (11%).

On most of the hardships tested, minorities, workg
with les education and younger adults are signific
more likely than other workers to report they have
experienced recessadated problems on the job.

For example, blacks are more likely than whites tg
their work hours were cut (42% vs. 22%), they we
forced to take unpaid leave (19% vs. 10%) orthei

time job was downsized to part time (17% vs. 9%).

Hispanics also were nearly twice as likely as whitg
report that their work hours were cut (40% vs. 22¢

The recession also has been hargbonglest and

least experienced members of the labor force. Wq
young adults ages 18 to 29 are significantly more
than other age groups to say their employer down
their job from one that was full time to one that is

sat

Payday Blues

% in each group who said their employer has
cut their pay during the recession

een
> (All employed _23
Women _21

pre

An 18-29 _ 19

D S

re Whites _22

rf Blacks [ 23
Hispanics _24

°S

0) s7se+ [ 0
$50K-$74K _ 20
$30K-$49K _ 24

likely

siyatay: Asked of those currently employed full time or
part time (n=1,604). Income levels represent annual
P&dhily income.

time (15% vs. 9% forkers ages 50 or older).

Without exception, lestucated workers have been

the most vulnerable to the harmful effects of the recessic
while collegeducated adults have fared considerably better. Those with a high school diploma or less educ

are about three times as likely as college graduates to say they were mowedjdioho afallthat is

part time (15% vs. 5%). They also are more than twice as likely as college graduates to report their hours \

reduced (39% vs. 14%).

In partickar, workers with less than a high school diploma have been especially vulnerable to problems on t
job. Among this group that comprises about one out of every ten employed adults, nearly half (48%) report
their hours have been cut during theneard23% say theittiimlé job was downsized to part time.

Pay in a Time of Recession

Nearly ong-four workers say they have taken a cut in pay since the recession began 30 months ago, inclu

22% of all fullme workers and 25% of those wempl@yed part time.




The demographic profile of workers whose pay was cut during the recession differs in striking ways from tf
characteristics of those who experienced the foureititedjohtbacks tested in the survey.

For example, minorities are no more likely than whites to have their pay cut. According to the survey, abou
equal shares of employed whites (22%), blacks (23%) and Hispanics (24%) report that their salary has bee
reduced sometime during the recesdm48&6 of men and 21% of women.

Similarly, the general finding that younger workers suffered more harm than their older colleagues is revers:
When it comes to pay cuts, the workers most likely to have taken a hit during the recaggidn are middle
adilts ages 50 to 64. Overall, 27% of thesefivathk@ishould be at the peak of their careers and earnings
potentid saw their salaries reduced, compared with 19% of younger workers, 22% of workers ages 30 to <
and 20% of those 65 or older.

At the same tanwage cuts fell heaviest on those who are the least likely to afford them: adults with family
incomes of $30,000 or less. The pay-of-treemong this group was cut sometime during the recession,
compared with 19% of workers with family incé@te8@d or more.

Taken together, the previous two findings show that among the groups most likely to experience pay cuts ¢
workers ages 50 to 64 with family incomes less than $30,000 a year. Among this gret@m nearly four

(38%) have had theirgaéaluced by their employer during the recession, compared with 28% of workers
younger than 50.

But the economic news from Americads workpl aces
getting a promotion or finding a better jalp ttheriecession. In addition, 38% of workers say they got a raise
from their current employer, though 61% say they did not.

a)

-

Younger workeasesignificantly more likely than older employ

es
. . Multiple Job | t
to say they have received a raise (438 28yléarolds got LiHp'e ~Ob mpacts

% of working adults who have

raises vs. 32% of those ages 50 and older) or to have gotter
job or promotion (33% vs. 8%).

Multiple Hardships on the Job

Some empled adults have faced more than one #etatezion
problem on the job. According to the survey, alietgnwo
workers encountered at least two of the four hardships teste
An additional 22% reported they experienced one, while 589
experiencetbne.

When analyzed together, patterns seen in the individual que
snap into sharper focus. Blacks are significantly more likely
whites to have experienced two@ problen(28% vs. 17%).
At the same time, a large majority of workingo8tlesaly that

1 axpettericed this number of
job-related hardships during
the recession

One

Two
or
more

None
S

thistbbiems tested: Work hours reduced;
pay cut; forced to take unpaid leave ;
and forced to switch from full -time to
part-time work.

they did not face any of the four hardships, compared with 416% of

PewResearchCenter




employed blacks and 49% of Hispanics. Who Got Hurt the Most

) . . % in each group whohave
Again, the value of a college degree as a buffer against bad tim| ¢, e ienced the following

Seveim-ten college grads experienced none of the four hardshig number of job -relate d

compared with only about half (49%) of workers with a high sch ?:Cfg:g'grsl during the
on.

diploma or less education. At the samedtilmegtlucated are nearlyj Two or

twice as likely to have experienced two or melagdiproblems None One more
: _ % % %

during the recession (25% vs. 13%). Total 58 22 20

Workers who could least afford it are the most likely to experien| Gender

recessierelated hardships on the job, the surveyAfoand those wit \'\/Avirr]nen gg gj' ié
family incomes of less than $30,000 a clear majority (56%) expd

least one of the fpunblemtested, compared with 32% of those w fg_ezg 58 21 21
household incomes of $75,000 or more. In fact, a third (34%) of| 30-49 60 20 20
lowerincome workersported facing two or more hardships at wo o0* » % 19
compared with 13% of those with household incomes of $50,00{ Race/Ethnicity

At the same time, less than half (44%) reported facing no difficu \é\fgglf 22 gé g
jolii a proportion that soars to 67% amoneehiuimey workers. Hispanic 49 26 26
Education

Working Longer Coll. grad 70 18 13

. Somecoll. 56 23 18
For some workers, the recession has meant longer hours on thg s grad

According to the survey, about a third of all currently employed { ©orless 49 21 25
they have had to work longer hours or more overtime shifts sing ncome

recession started. $75K+ 67 19 13
$50-74K 67 20 13

$30-49K 51 28 22

Signifiantly, the groups that reported encountering the most diffi{ T30« 24 22 34

the job also are more likely to say they have had to work longer

. . . . .| Notes: Hispanics are of any race.
more overtime. Blacks in particular say they have been putting i whites and blacks include only non-
; F ke Hispanics. Income levels represent
time on the job: Nearly half (46%)esalgaiie worked longer hours ¢ 7 family income.
more overtime, compared with 38% of Hispanics and 30% of wh

Younger workers also have been spending more time atinvenk Wnlers ages 18 to 29 say they have
been working longer, compared with 30% of woakerslg@r. So have workers with a high school diploma
or less education. Among this group, neanyeio(B8%) are putting in longer hours or working more
overtime, compared with 31% of college graduates and 28% of those who attendeofcollege but did n
graduate.

Men also are somewhat more likely than women to say they have been working additional hours or more
overtime (36% vs. 30%).

Does more work mean more pay? This survey does not directly answer that question. Among all workers v
say they havad to work longer hours or more overtime, more than a third (37%) say they have gotten a rais
since the recession started 30 months ago, while 30% report their pay has been cut. However, the survey



guestion did not distinguish between paid and
unpaid oveme, leaving open the possibility tha

Who Is Spending More Time at Work
it% of workers in each group who say they have

many of these workers were compensated fof theirto work longer hours or more overtime

extra work. d

The Re-employed

The Great Recession has been an employment
roller coaster ride for 26% of currently employec
adults who have experienced at least one spell
unemployment sometime in the past 30 months
Perhaps surprisingly, there are few demographi
differences betweleasee-employed workers
and those who did not lose their jobs during this
period. But the two groups of workers do differ i
terms of their attitudes toward their present jabs

uring the recession

Arempoyeq |

worren | %

1620 |

045 | 52
w0+ [ *

writes N =
ey
rispanics | 20

According to the survey, tremployed are less | ¢ . college [N 26

satisfied with theurrent job and significantly

more likely to say they are overqualified for it
Still, they dondt t hij
will cause losigrm damage to their careers, and
most say their current job is at least as good or
same as the one bsty

1S arac or [ 3

el B

$50K-$74K _ 33

a0k saok ([ <0
L saox | -

For some workers, finding a new job was a shaygpte: Asked of those currently employed full time or part

time (n=1,604). Hispanics are of any race. Whites and blacks

lived victory over hard times. According to the include only non-Hispanics. Income levels represent annual

survey, more tharhiad have suffered two or

family income.

PewResearchCenter

more spells of unemployment during the recession,

=]

including 16%ho have been out of work three or

more times.

How Re-employed See their Current Jobs

Comparing the Jobs They Lost to the Re-employed less satisfied and less likely to get a

Jobs They Found se

According to the survey, somewhat less than
(46%) of remployed workers lost aifakk job
but then found faitne work during the

recession. An additional 14% moved laterally
from one patime job to another.

At the same time, aboutiomégh reemployed
workers (13%) moved from-jpawt to fultime
employment. Not surprisingly, this group of Tew

nse of identity from their work

B Lost job during recession
ODid not lose job

saisied it | 7%
current job ’—|899

Get sense of _ 39%

identity from
current job ‘ | 53%

PewResearchCenter

empl oy



full-time workers is dominated by young people
many of whom may hav
job. But for oAe-four reemployed workers, thé
recession likely marks a backward step in th
careers. Fully 26% eéneployed workers lost 3
ful-time job and now work part time.

Employed workers who had been out of wor
during the recession are somewhat less sati
with their present jobs than their colleagues
were not unemployed during the recession.

Nearly 78% of all workers who lost a job during

the downturn say theysatsfied with their
current job. That is 11 percentage points low
than the satisfaction levels of workers who d
experience a spell of unemployment.

How Re- mployed orkers.Fared

& ofhG r§ ifellch ¢ tébo(?y WwHo Ios‘ aJOB st
2 sometime during the recession but are now
hjemployed

L Had a full time
job, now work
part-time

Had a part-time
job, now work
full -time

sfied
who

Nor do the remployed get the same sense o

fulfillment from their current jolikeis
colleagues who did not lose Aljobt foum-

ten workers (39%) aviaxperienced job loss
during the recession say they get a sense of

from their current position. For the remainder,

their job is just what they do to put bread on
table. In sharp contrast, more than half (52%
all workers who did not lbsértjobs during the
recession get a sense of identity from their jg

Other survey findings suggestpéoyed
workers may have settled for thavadable job
in an anemic job market.

A majority of remployed adults (54%) say the
are overquadil for their current job, compare(
with 36% of other workers. Only a third repo
they have the right qualifications for their nev

more than 20 percentage points lower than the

proportion of workers who did not lose their j

Had a full - Had a part-
time job, time job,
now work now work
er full -time part-time
dl\B@.t()Don()t know/ Refusedd respor
labeled.
PewResearchCenter
No More Money, Ben élbut {
ltds a Better Job

How workers compare their current job to the
i(s),glgfmey lost during the recession

Does your new job pay more, less or about the
same as your old job?

th
e I
b

Does your new job have better, worse or about
the same benefits?

y

f Worse 28

v

h Considering everything, is your new job better,

worse or about the same?

ol Better

I
w

Worse

N
-bI

W
o

Same

Not eDondt Kn o wtespensas soestiown

PewResearchCenter

or eal



At the same time, a different set of .
. Most Re-employed More Likely to Say They Are
guestions produces somewhat puz Zl'Bgerqualified for Current Job

results.
@ Overqualified for current job ORight qualifications

Overall, fouim-ten reemployed

workers say their current job pays les Lost job during . EZ
(39%) than the one they lost, while recession | so%
22%say the pay is about the same.
About foum-ten (38%) got a better Did not lose _ 34%

paying job despite hard times. job | S7%

An even larger majority say their new PewResearchCenter
job has about the same fringe benefits

(39%) or worse (28%) benefits than

their old one. Only a quarter (26%) sagutiheint benefits are better.

Despite these lukewarm assessments, a substantial plurality (43%) says their new job is better than their o
While the sample is too small to say with confidence, nearly a third of all workers who say they make less
and have worse benefits say their new job is better than (12%) or about the same (20%) as their old one.

Some of these rosy assessments may simply mean that in this bad economy, many workers are happy to |
joki even one that pays lessorwhesebens arendt as good as in their

Not surprisinglgmong adults who lost-dirudl job, those who found anothénfalposition are
significantly more positive about their new job than those who aotepsecigbayment (46% vs. 24%).

More than eigimtten

fulktime to fultime Comparing the Job They Lost to the One They Have

workers alsay they Workers who lost full -time jobs but found another full -time position are
L i .| more positive about their jobs than those who accepted part -time work

are satisfied with their

job (82%), nearly as @ Prevous job full -time, current job full -time
high a job satisfaction OPrevious job full -time, current job part -time
level as among all

46%

workers. In contrast, New job better than previous job
about sevamnten
(72%) workers who los o

. . Completely/mostly satisfied with
fulktime jobs and now current job
work part time are
satisfied with their job.

24%

I

82%

—

2%

|

48%

Get sense of identity from job

H

Fulttime to fultime 35%

workers also are more PewResearchCenter
likely than patimers
to say they get a sense of identity from their current job (48% vs. 34%).




Career Changes

Manyre-employed workers spent the

time they were out of work reconsidefiriggtooling, Relocating

their job and career options. According
to the survey, about fioeten re
employed workers (39%) say that when
they were unemployed they moved o
seriously considered moving toaan are
where jobs were more plentiful. Abou
sixin-ten changed careers or
contemplated doing so, while 36%
sought job retraining programs or went
back to school.

-

D

—

Moved or considered moving
to another part of

Changed or seriously
considered changing career

Pursued job re-retraining or
got more education

%of re-employed who did or seriously considered doing
each while they were out of work

-
—
.-

PewResearchCenter

Taken together, the survey finds thajulress of all-re
employed workers took one of the three steps or thought
about doingfs@nd nearly half (45%) at least considered ty
more options.

Men and younger workers are significantly more likely tha
workers to have contemplated making major changes in
working lives to get a job when they were out of work.

According to the surveyemgloyed men are significantly m
likely than woen to say they seriously thought about movi
actually moved to a new area where jobs were more pler]
vs. 31%). A somewhat larger share of these working mer
reports they had pursued a job retraining program or mor
education (39%.\83%) while unemployed. But the same 9
men and women (60%) report that while they were unem
they changed careers or seriously thought about going in
field.

While unemployed, younger workers were significantly m
likely to considerlocating and getting additional job trainin
education. Amongamployed workers ages 18 to 29, near
(47%) say they considered picking up stakes and moving
the jobs were, compared with 22% of those 50 or older. T
differencesre not surprising in that young adults are the Ig
likely to be married, have a family, own a house or have

characteristics that tend to keep people anchored in their|

The Demographics of Career
Change
%of re -employed workers in each
group who said they had done or
seriously considered doing each
while unemployed

Moved Changed Enrolled in

to area careers, retraining,
with jobs field education
% % %
Total 39 60 36
Gender
Men 45 60 39
Women 31 60 33
Age
18-29 47 55 44
30-49 38 65 33
50+ 22 62 26
Race/Ethnicity
White* 39 66 36
Nonwhite 40 51 37
Education
Coll. grad 43 64 38
Some coll. 43 62 41
HS grad
or less 34 57 33

Notes: Whites include only non -Hispanic
whites. Hispanics are included in the
nonwhite category and may be of any race.
Income levels represent annual family
income.

communities.




Among the +employed, younger workers also are more lil
than older adults to report having pursued job retraining
having sought more schooling to help them find a job (44
those 18 to 29 vs. 25% for workers 50 or older).

Younger wkers are less likely than the olderpleyed to
say they considered abandoning their chosen careers or
occupations while they were johpeskaps because they hé
not yet chosen their [|ife
of those ages 18 te&0they switched careers or seriously
thought about doing so. That compares with 65% of thog
30 to 49 and 62% who are 50 or older.

The Underemployed

'elQ/ .
early Half of All Part -time
DrWorkers Would Prefer a Full-
%t Job

Prefer full -time

mor e

Perfer

part-time DK-ref.

PewResearchCenter

Government statistics document the sharp increase in th
number of Americans classified by labmm o mi st s

e

7

as Otimewotersesaygheyoy ed . 0

want to work full time but have not been able to ftideajéud® [For a more detailed analysis of the

underemployed, see Chapter 2]

Nearly half of all pame workers (47%) say Weyld like to be employed full time, while 52% prefer part

time employment.

Economic reasons explain wimyteixof these

workers do not havetintle jobs. According to the
survey, nearly fanrten partime workers (37%) say
they cannot find a-fuie job, while an additional 23
say their employers cut back their hours. In additi
these involuntary giarte workers, foum-ten (39%)

Ol

Reasons for Underemployment
% kased on part-time workers who want to
gavork full time

Could not

Employer
cut hours

are working part time for noneconomic reasons, S
family responsibilities orthésgues that prevent the
from taking a fiiine job.

Men, minorities and workers younger than 50
disproportionately fill the ranks of the underemplo

A substantial majority of men (60%) who work par

time but only 38% of women who do so say tlaey
fulktime job. Among all piame workers, aboutsix
in-ten minorities but 41% of whites are underempl

U find a full -
m time job

DK-ref.

Y

Noneconomic reason*

—

N* deremployed who give a noneconomic reason
mclude those who cannot work full time because they
have small children and those who provide care for an
aiIirg family member.

oyed, PewResearchCenter

as are 56% of garters with a high school education

or less, compared with slightly more than a third of

% The Labor Department defines underemployedkers to behose who work part time but want a ftithe job and do not have one for
economic reasons, including those who have tried but failed to fintifidlemploymentUnderemployed workeido not include paftime
workers who cannot accept a ftitihe position because of their health, family responsibilities or other noneconomic reasons.



those with college degrees. Wgrkamger than 50
also are more likely than older workers to be
underemployed.

Not surprisingly, nearlytWinds of all patimers with
family incomes of $30,000 or less are underemplo
double the proportion of those with family incomeg
$75,000 or moré4% vs. 31%).

Whilethe underemploya@ generally satisfied with
their jobghey are significantly less likely to report k
overy satisfiedo with
with those who wdthl time(12% vs. 33%).
Conversely, they are more likely than their colleag
whowork fultimeto say they are dissatisfied with th
job (29% vs. 11%). These underemployed workers
are significantly less likely to say their current job
them a senskidentity (35% for underemployed vs.
49% for those employed full time.)

Partisanship and Problems on the Job

Republicans and Democrats have fundamentally ¢
judgments about the co
overall direction of the econongetaded in other
sections, partisans even disagree about whether t
country is still in a recession or on its way out of b
times, with Democrats expressing consistently mo
optimistic views.

But in terms of experiences on the job, partisan
differenes vanish and Republicans are no more or

Men, Minorities, Less Educated

More Likely to Be Underemployed

% of part-time workers in each group who
would prefer a full -time job

All adults -
ve 47
(0]
woren [N
ue 65+ [ 10
ell
5 C
. College 35
i [ ]
Some college -44
HS grad or less _56
$75K+ - 31
i ssocsrax [N
u $30K-$49K -45 h e
he

~
[y

nd Non-Hispanic whites

59

Minorities

re

Note: Asked of those currently employed full time or
part time. Income levels represent annual family
income.

less PewResearchCenter

likely than Democrats to say they had their pay cut,_hours
reduced or been forced to switch frortiradgydlb to one that is part time. Nor were members of either
party more likely to have gotten a rais@tion or a better job since the recession began.

—

al t h

According to the survey, abouinttem Republicans (21%) and Democrats (22%) had their pay cut. Virtually
identical proportions say they were forced to take unpaid leave (13% of Republicansoaratg)086 of D

had their job downsized by their employer (10% among Republicans and 12% among Democrats). Partisa

from both parties also were no more likely to say t

heir employer trimmed their work hours.

a

Republicans and Democrats also were no more likely to say they got a raise (39% and 40%, respectively)

have won a promotion or found a better job during

the recession.



However, working Democrats were more likely than Republicans to hawinipshea jebegsion (29%
vs. 20%) or to be currently unempiayedf f er ences t hat seem hard to re
positive assessments of the economy.



Chapter 6: Spending, Saving, Borrowing, Retirement Confidence

The Great Recessmmfindamentally changed the spending, borrowing, saving and investing habits of the
American puldiicmow and quite possibly for a long time.

According to the Pew Research survey, morénttem (§R%) Americans say that since the recession

began, they have cut back on household spending. Half say they have reduced the amount they owe on
matgages, credit cards, car loans and other borrowing. And of those who have savings or retirement accol
more than foumt en (42%) say theydve adopted a more con:

compared with just 8% who say they hasge taken
more aggressive approach. Are You Spending More, Less or the Same?

% saying since the rece

Looking ahead to when the economy recovers,

many say they plan to keep up this new emphas Cut back _62

thrift and caution as they manage their personal

finances. Spent about the same -30

Nearly a third of Americans (31%) say they wjll
hold down their spendary] only 12% say they
will increase their outlays once the economy
improves. About half (48%) say they plan to

increase the amount of money they save, and nearly
a third (30%) plan to reduce debt levels.

Increased spending I6

Note: oDondt know/ Refusedd re

PewResearchCenter

The recession also has forced many Amerigatwstteediphvestments, savings or retirement accounts to

pay their bills. Fearten have taken money from savings or retirement accountsn+iearhatwecsold

stocks, bonds or mutual funds to meet their expenses. Among the vast mapsityiti Aavengs or

investments, most say they have changed the way they save or invest, generally in a more cautious directi

The financial turmoil has shaken Americansd con
through their reéiment. Nearly a third (32%) are not confident that their nest egg will carry them through
retirement, an increase from 25% who said so in a Pew Research Center survey last year. Among those a
and older, 35% say they delayed retirement becaesessidheamong those in tnetpesnent years

(ages 561), fully skin-ten (60%) say they might have to delay retirement because of the recession.

This chapter examines differences among age, race and other subgroups in responsesliogjuestions on spt
saving, borrowing and retirement confidence in the Pew Research survey. As will be demonstrated, there ¢
significant differericespecially by age, educational attainment and emplofimeicstepedple have
responded to the recessionds i mpact



Spending Patterns

Most Americans say they have tightened t
belts since the recession began: 62% of

Americans say they have cut back househ
spending. Only 6% say they are spending

and 30% are spending about what they did

before the recession.

Middleaged adults are the most likely to sa

they have reduced spending: 66% of those

3049 and P0 of those ages680say so. That
compares with 54% of the youngest adults
1829, and 53% of those ages 65 and olde
youngest adults are somewhat more likely
other groups to say their spending has gor
during the reces$iahl% say so.

Whites and blacks are more likely than

Hispanics to say they have reduced spendint

63% of whites have, as have 64% of black
54% of Hispanics. This finding could be
explained in part
profile.

b

By gender, women (65%) are rkehgtlhan

men (59%) to say they have reduced spen
By education level, adults with a high scho
diploma or less education (65%) are more

nei
?\)iost Cut Spendingfi Some More Than Others

than college graduates (57%) to say they ha

cut their spending.

Not surprisingly, the groups that haeé¢hdo
worst in the recession are more likely to sg
they have cut spending. Nearlreight

PewResearch(

% saying since the reces
old
m E Cut back on spending
O Spent about the same
O Increased spending
y
P a
, €
th
e
S ¢
Yy a
dil
lik
High school or less 27 7
College or more 37 5
IYNot e: oDondt know/ Refusedé resg

enter

(79%) unemployed adults have done so,

compared with aboutisiten (62%) employed adults.

ge



Future Spending Plans

Among alldults, 12% say they will spend
more when the economy improves and 54ofPending Plans When the Economy Improv es
will spend about what they did before the che:s;g ing they will € comp
recession. Nearly-améhree (31%) say they

) i Among those who have cut back (n=1,948)
plan to hold down their spending.

) ) H Spend less O Spend about as much O Spend more
Among those who reduced their spending

during the recessiomyrlyehalf (47%) plan to 47 11
resume their precession spending levels
when the economy improves, 41% say they*mong those who increased spending (n=158)
will continue with spending cutbacks and pn
11% plan to spend more than they did betor

the recession hit. 48 26

Those who pledge to keep tightening thei
belts are disproportionately radpid:

Adults ages-80 (43%) and-B6d (44%) are B Spend less O Spend about as much O Spend more
more likely than young adults ag6s 18

M Spend less O Spend about as much O Spend more

Among those who spent about as much (n=837)

. . 14 73
(33%) to say they will continue to spend les: - 1
Younger adults and adults ages 65 and older are ) )

. . X Note: 0Dondé6t know/ Refusedd resp
more likely to say they willmes spending at PewResearch(onter

prerecession levels.

By gender, 43% of women say they plan to maintain reduced spending, compared with 38% of men. More
plan to loosen their wdlletd%, compared with 8% of women.

Adults with college degrees are more likely thavitachitth school diplomas or less education to say they
will continue to hold down their spending when the econony #6fsaxse85%. Adults with at most a
high school diploma (13%) are more likely than college graduates (9%) to say tlmey will spend mo

Among those who have upped their spending during the recession, about half (48%) say they will reduce
spending to precession levels when the economy recovers. The rest are split between planning to spend le
(24%) or more (26%).

Among adults whe apending about what they did before the recession, qeartetbr@3%) plan to

keep doing so in the future. The rest are split between those who intend to spend less (14%) and more (11
In this group, men (16%) are more likely than womeplé¥greater spending when the economy comes
back. Adults with at most a high school diploma are twice as likely as college graduates to say they will cu
spending when the economy recovers (20% vs. 10%).



Savings Patterns

Nearly half of Americans (47%) say they are saving
less since the recession began; 34% say they dH§ Y0U Saving More, Less or the Same?
saving about as much; 14% say thepgre sa | Saying since the rece

more.

Adults nearing retirement, agéd,5re the most
likely to say they are putting less intais&¥iitgs| Saved about as much -34

do. That compares with only 37% of young adul

(ages 189), 49% of Americans agd9 abd Saved more -14

46% of those ages 65 and older. Younger people

(26%) arenore likely than middiged or older Note: oDondt know/ Refusedod r ¢
Americans to say they are saving more; adults 65 PewResearchCenter
and older (41%) are more likely than-agedle
Americans to say they are saving about the same amount as before the recession.

Adults with at most a high schoohdi@%) are more likely than college graduates (41%) to say they are
saving less. College graduates are more likely than adults with at most a high school diploma to say that tf
have upped their savings levels (17% vs. 11%) or that they araesavirg asahiey used to (40% vs.

31%).

Most unemployed adults (60%) say they are saving less, compared with 45% of employed adults.

The survey finding that a hefty share of adults say they are saving less may appear to be inconsistent with
finding irfChapter 2 of this report that the national savings rate has more than doubled since the recession &
There are several possible explanations for this, including differing definitions of what constitutes savings.

The savings rate, as computed byetine &UEconomic Analysis from the National Income and Product
Accounts (NIPA), uses as its measure of savings the amount of personal income in any one year that rems
after subtracting spending and other relevant expenses, imsartiagaaretgmyments and transfer
payment s. I't may be that the NIPA definition of
definition of savings when they assess what has changed for them since the recession began.

For example, if retirees who tivear savings cut back their spending, that is counted as an increase in
savings in the NIPA, even though those retirees did not deposit additional funds into their savings account:

Another example could be that survey respondents might sagubeyg bavimgs because their home

equity was diminished or because losses in the stock market caused their retirement funds to shrink. Howe
those reductions in their oO0stock of savingsod ar
they are not a residual of income minus spending and other relevant expenses.



Future Savings

When the economy improves, nearly half o’rSaIII Blans When the E |
adults (48%) say they plan to save at higher aving gns enthe conomy mprcl)ves
| % saying they will é comp
levels than they were before the recession, rqcession
38% plan to satdheir preecession levels
and 7% plan to save less than that. Pattefngmong those saving less (n=1,463)
differ by subgroup, and by whether someone

B Save less O Save about as much O Save more
already has cut back.

Among those who have reduced their saving 35 2
half (50%) plan to save more when the

economy improves, 35% say thegsuine
their preecession savings level and 10% pla m save less @ Save about as much O Save more
to save less. Younger adults are more likely
say they plan to save more when the econoi 32 62
recovers: 68% say they will, compared with
60% of adults ageﬂQO43% of those ages Among those saving about as much (n=946)
5064 and 29% of th@ges 65 and older. B Save less
More than half of college graduates (54%) s
they will ramp up savings again when the 49 44
economy improves, compared with 46% aof
adults with at most a high school diploma] Note: oDondt know/ Refused6 resp

PewResearchCenter

Among those saving more (n=437)

O Save about as much O Save more

Among those saving more, most (62%) plan-te
continue doing after the recession ends. Meanwhile, 32% plan to save the same amount, and 5% plan to s.
less. Among those saving about the same amount they were before the recession, 49% will continue to do
44% plan to save more and 5% say they will redwaggtheir sa

Among those who are saving about as much as they did before the recession, the oldest adults (20%) are
likely to say they plan to save more when the recession ends. By contrast, half (50%) of adults ages18 to ~
they will increase thewirggs, as do more than half (57%) of those ages 30 to 49. Most@dlults ages 50

(51%) and 65 and older (69%) say they will continue to save at the level at which they had been saving. M
blacks (58%) say they plan to increase their savings whety tieescand most whites (53%) say they

will maintain their current savings level.

Borrowing More, or Less?

Hal f of Americans (50%) say theydve taken steps
credit cards, car loans and other tppe®wing. An additional 19% have made no changes, 13% say they
have borrowed more money to pay their monthly bills and 15% say they have no loans or debts.

Most adults ages580(55%) and-39 (53%) say they have taken steps to reduce the amount they owe,
compared with 41% of adults ages 65 and older. Among adults ages 18 to 29, 47% have cut back their



borrowing. These young adults (17%) and thd
ages 349 (15%) are somewhat more likely tha
those ages-60 (11%) or 65 and older (8%) to
they increased their borrowing.

When it comes to cutting back, whites (51%)
blacks (54%) are more likely than Hispanics
to say they have done so. When it comes to
increasing borrowing, blacks (17%) and Hispa
(24%) are more likely than whités) (tOsay
they have done that. Adults ages 65 and olde
(26%) are more likely than younger adults to
they have no debts.

Adults with at most a high school diploma are
likely than college graduates to have upped tf
loan balances during thesieng45% vs. 9%).
They also are more likely than college gradus
have no debts or loans (18% vs. 13%).

Unemployed adults are more likely than empl

se
Are You Borrowing More Money or Cutting
NBack on What You Owe?

P saying duri the r

ng

Borrowed more . 13
Cut back - 50
E

Did both (VOL.) I 2

ar
Al

1o

Neither borrowed more
nor cut back (VOL.)

No debts or loans (VOL.) . 15
n

]Q\!rot e

Question wording: 18d Iike

\te@weon your credit cards, mortgage, car loans and other
kinds of loans. During the recession, did you have to borrow
more money to pay your monthly bills, or did you take steps
to cut back what you owe?

oyed

0Dond6t k smwésRashommedod r1 e

y o

PewResearchCenter

adults to say they have increased their borrov

ving

during the recession (22% vs. 13%).

Future Borr owing

Most adults (54%) say they do not expect to g
their current level of borrowing when the ecor
improves. About eimghree (30%) say they will
decrease borrowing, and 9% plan to increase
borrowing.

The most notable finding by age on this gues
a split between the oldest age group and othe
groups. Nearly twhirds (65%) of adults ages 6
and older plan no change in their level of
borrowing, compared with half or slightly mor¢
than half of middéiged or younger adults.

Thange
Oﬁwrowing Plans When the Economy
Improves

% saying that when the economy improves, they
will é

Increase borrowing l9

&

know/ Refusedo

iol
2 ¢Borrow about the same
5 amount

Decrease borrowing 30

D

Not e: o0Dondt re

PewResearchCenter

Unemployed peophle more likely than the

employed to say their borrowing will increase

(14% vs. 9%). Employed people are more likely to say their borrowing will remain the same (52% vs. 46%)



Sell Investments or Dip into Savings to Pay Bills?

Among those with stock, bond or mutual fund
investments, 18%early oni-fivei say they Did You Sell Investments or Raid Savings to
have had to sell some of their holdings to pay t[’ﬁ)@i)/f \:]our B':S? « bond |

. . . . of those who own stocks, bonds or mutua
bills during the recession. A higher share of rmeﬁu nds who say & (n=1,18
(22%) than women (16%) say they sold some

investments to paisbil Yes - 19

Those who own stocks, bonds or mutual fund o
investments total 37% of U.S. adults, accordi 19%5
the survey. Holders of these investments are
disproportionately likely to be white, ages 50 an,,__ _41

older, college graduates and have high incomes

employmerstatus, 40% of employed adults have |, .. spo0nst know/ Refusedé re
such holdings, compared with 20% of the PewResearchCenter
unemployed. By party affiliation, 47% of

Republicans own stocks, bonds or mutual funds,
compared with 32% of Democrats and 37% of independents.

f those who have savings, 401(k) or other
tirement accounts who

The share of adults who say thestamks, bonds or mutual funds has declined since a Pew Research survey i
2008, when 44% of respondents had such“*Aoldings.

Among Pew Research survey respondents who own stocks, bonds or mutoahfariusjdetolds are

more likely than higicane households to have sold some holdings to pay their bills. Among people with at
least $100,000 in household income, 16% sold investments to pay their bills. Among people with $20,000 «
less in household income, 36% did. Among those with invéstkertsmls or mutual funds, the

unemployed are twice as likely as the employed to say they had to sell some of their assets to pay bills (3€
18%).

Among those with bank accounts or retirement savings (88% of households in the surhayg 41% say they
had to pull money from them to meet expenses or pay bills during the recession. Those who dipped into se
include about half of blacks (52%) and Hispanics (49%) but only 39% of whites. In keeping with other survi
findings that the elderly hawenbe mor e s hel tered from the recessi on
of adults ages 65 and older say they pulled money from bank accounts or retirement savings to meet expe
Among younger groups, more thain-feardid.

“Does the Pew Research finding of decline in stocks, bonds or mutual funds match findings of other dataveyustes A national su
institutional ownersbipmutual funds, sponsored byvtestment Company Institatend a decline in household and individual

ownership of such funds between 2008 and 2009, the latest year available. The share of households owiirg38ach 2008 declined
from 45% in 2008; the number of individual investors declineidlicm 87.2009, compared with 92 million in 2008. The Investment
Company Institute survey includes owners of mutual funds both inside and esfEides@epleyeement plans. (Pew Research

survey respondents were not asked whether their lelgerg®iemploygponsored plans.)



http://www.ici.org/pdf/fm-v18n7.pdf

Highefincoménouseholds are the least likely to dip into savings to pay the bills. Among adults with househo
incomes of $100,000 or more, 27% have done so. Among adults with household incomes of $20,000 or les
47% did.

More than sir-ten unemployed adults (62%6)hey have taken money from their savings or retirement
accounts to pay current bills, compared with 42% of employed adults.

Change in Investing Strategy?

The vast majority of all Americans (88%)

have investment holdings, bank accountfgid You Change the Way You Saved or Invested?

or retirement accounts, and moradtfan % saying yes é since the re
(57%) say they have changed the way tf changed the way they

are investing or saving since the recessit saved or invested

began. This is especially true of Hispanics

(67%), compared with whites or blacks % among those who changed the way they save or invest
(55% each). At leastirsiten younger or who say they e (n=1,537)
middleaged adults say they have made Invested or saved
chages, compared with only 40% of more cautiously

adults ages 65 and older. Unemployed Invested or saved

adults (73%) are more likely than the more aggressively

employed (60%) to have changed the w Both

they invest.

Asked whgtherthose changes.resulted Mote: oDonst know/ Refusedé respon
more cautiousness or aggl’eSSIOﬂ, the PewResearchCenter

majority of those evaltered their
strategy (74%) say they are more cautious. Only 14% say they have become more aggressive, and a few |
say they are both.

Younger adults are more likely than older ones to have become more aggressive, and older adults are son
moreikely to say they have dialed back. About a quarter of younger -@2u{268g)esaldhey have
become more aggressive, compared with less than 15&gefirardulter adults.

There is some difference by education level in whether pedptirahaegiment or savings strategies and

also some difference in the type of change they made: College graduates (18%) are somewhat more likely
those with no more than a high school diploma (12%) to say they are investing more aggyessively. There a
no significant differences by income group, but people who say they live comfortably (19%) are somewhat
likely to be investing more aggressively than those who have just enough for basics with a little left over (1.
or just enough for ba4i2%o).



Confidence in Retirement Savings

Most adults are very (23%) or somewhat
(41%) confident that fheynd, if married, Confidence in Retirement Funding Declines

their spouBewill have an adequate nesteqg”? saying they are €& that
. . income and assets for retirement
to carry them through their retirement years.

However, confidence levels have eroded @ Very confident B Somewhat confident
. . O Not too confident O Not at al confident
somewhat in the last year, especially amang
younger adults, when they are asked whethe 2010 41 ¥ 113
they will have enough money and assets to |
their lifetimes. 2009 “ 1619
The share that is very confident has declinetlot e: 1 n 2010, 1% say they woné
(to 23% from 30%) since a similar question® " ¢ - © Do/nRoetl uksneod 0 r e ;p;”s el(s not
was askedibFeuary 2009; |the Osomewhat preee e
confidento6 share is unchanged. Nearly a third

(32%) are not confident they will have enough, compared with 25% in 2009. That includes 19% who are nc
too confident, up from 16% in 2009, and 13% who are not at all coofiu8, ingHe 2009 survey.

As with other measures of economic insecurity, older adults are more sheltered than other groups. Only 22
adults ages 65 and older are not confident about their retirement savings, compared with 31% of adults ag
29, 36%fahose ages8® and 37% of those agé4.50

Compared with 2009, older adultsd confidence | e
budged. The levels have fallen most sharply for younger adults. Last year, 19% of the elderly were not con
about their retirement savings, compared with 22% in 2010.

Among those ages 18 to 29, 23% lacked confidence in 2009, compared with 31% in 2010. Among those &
3049, 25% lacked confidence in 2009, compared with 36% in 2010. Amongaho3&agels=6l0
confidence in 2009, compared with 37% in 2010.
between baby boomers and younger adults.

Unemployed adults are especially likely to be unsure they will have the resources to support themselves in
retirement. Barely half (49%) of unemployed people are confident of their retirement nest egg, compared w
64% of employed adults. They are twice as likely as the employed to be not at all confident about the adec
of their retirement resources (Z6%3%).

By education level, college graduates are more confident than those with at most a high school diploma th:
retirement savings will be adequate when the tim&13Zme$1%. More than a third (35%) of those with

a high school diplom&ss Education are not confident about their retirement savings, compared with 27% of
college graduates.

A similar pattern prevails by income group, with an increase in confidence about retirement savings as farr
income rises and a decline as family income falls. For example, 78% of adults with family incomes of $100



or more are confident about thegment savings, compared with 55% among adults with family incomes of
$30,000 or less.

Adults who are unsure about their retirement income and assets are more likely than those who are confid
have cut back spending or be planning to do soe Aimsung tiF 7% have cut spending, compared with 55%

of those who are confident. The unsure also are more likely than those who are confident to have cut savir
(65% to 38%) and borrowing (57% vs. 47%).

In terms of income and assets, people who atsuhthes eetirement are less likely to have high family
incomes and to own stocks, bonds or mutual funds than people who are confident about their nest eggs.

The Pew Research survey also asked respondents whether they might have to deléayrtbeg retiremen
those ages-60 who are currently employed, 60% say they may have to delay their retirement because of th
recession. Roughly a third (34%) say they wil!/l
treatment of this question edaund in Chapter 4.]

The share saying they may have to delay retirement is even higher among those who are unsure they will
enough of a nest egg to carry them through their retirement years. Amon§ 1rerse roeebied,

82% of those whre ansure say they may have to delay retirement, compared with 47% of those who are
confident about their income and assets.



Chapter 7: The Housing Bust

less

About half of all homeowners say their home is wort
now than it was before the recession began, and of t
nearly nine-ten predict it will be at least three years f
their home to return to itsq@@ession value. Yet these
reversals have substantially diminished the belief of i
Americans that a home is the best way to protect ang
their money. Despite the battering home prices have
eighint en respondents agtreé¢
term investment 6 they caé

According to the Pew Research Center survey, fully 4
all homeowners say their home has decreased in val
the recession. For a quarter of all American homeow
the decline has been particularly severe: 26% report
value of theirhomedhasc | i ned oa | ot
fewer (22%) report a smaller drop.

heéseme Values Tumble
hr¥eof homeowners who say that during

the recession their
N( Gone down Gone
( a little down a
te
p
1 Gone up
a little
1e Gone
u( upalot
e DK/Ref Stayed the
same
g

[ Y

' Nofe: BaSed on 1,537 homedwriers' '~ *
PewResearchCenter

O

A lucky fefv only 12% of all homeowmeeport their

home increased in value despite hard tintleisd @ag the value of their home has not changed.

Home Values Plummet in West

t

h e

While theslumping economy has affected nearly all Americans, some homeowners have been hit harder th:
others. The recession has been particularly difficult for homeowners in the West and Midwest. Those ages
64 are more likely than younger or older retsponstss their housing prices tumble, the survey found.
More affluent homeowners also are more likely than the least affluent to report that their house was worth |

Nearly twathirds of all homeowners in the West (65%) report the value of tdinbdsieck the
recession began in December 2007. The drop in housing prices was not as broadly felt in the East or in the
South, where 41% of all homeowners in each region say their home is now worth less than it was before tt

recession started. InMidvest, about half (51%) say th

e value of their home fell.

This paper loss was particularly large for Wiestetrsangprising, given the headlines over the past 2%

years about the dismal housing marklets in
staes such as California, Arizona and
Nevada. Feurten (40%) say their

home is worth o0a Two years
at the start of the recession, comparegd Three to five
with 24% of homeowners in the South Six years or

and Midwest and 18% of those living|i
the East.

—_

How Long for Home Value to Recover?

or less

.

PewResearchCenter

years 47%

longer

a




Middleaged homeowners are more likely than younger or older adults to say their home value has declinec
More than half (52%) of homeowners ages 30 to 64 report a decline in the market price of their home,
compared with 36% of younger adults and 43%axje¢h 65 and older. The pattern is not surprising: Adults

in their late 30s, 40s and 50s likely purchased their homes before the housing market fully collapsed, while
disproportionately large share of young people bought properties sinegéme deciytbibg, the drop

in housing prices may have benefited this group.

In a reversal from the pattern seen elsewhere in the survey, black homeowners were significantly less likel
whites to say their home had declined in value duringthénemadisiabout half of all white (49%) and

Hispanic homeowners (52%) report their

house is worth less now than it was at the Nearly Half Say Homes Have Lost Value
start of the recession, compared with only % ineach group who say the value of their home has
34% of black homeowners. declined during the recession

All homeowners 8
More affluent homeowners are somewhat
more likely to rega drop in home value. 18-29 _36
Among those with family incomes of $75,0l 30-49 _52
or more, about half (53%) saw the market 50-64 _52
price of their home decline. This compargs = E
with 40% of those whose family incomes
were less than $30,000 a year. Whites _49
Republicans are significantlylikelyethan Blacks [ 34
Democrats to say the value of their home Hispanics* [ 52
declined (52% vs. 42%). About half of
independents (51%) also reported a drop. s7sc+ [ 53
Recovery in Home Values $30K-$49K _ 46
Predicted to Be Slow LT $30K _40
Few homeowners expect a quick rebound
housing prices in their area. Maktipit East _41
will be at least three years before their horr Midwest [ 1
returns to its precession vafuan South _41
estimate that could increase significantly] if West _65
economic climate does not appreciably
improve in the next few years. Republicans [N 52

. Democrats _42

Only 10% of all homeowners expect it will Independents _51
take two years or less for the price of their
hous.e to boync_e back. The pIurallty (47%)Note: Hispanics may be of any race. Whites and Blacks include only
predict that it will take longer than the non-Hispanics Displayed income categories are for family incomes.
recession has lasted for their home to recover RN E ST e




in valu@é three to five years, by their estimate. An additicmetiethr@9%homeowners say it will take
six to 10 years, while 10% say it will take longer than 10 years.

One i n Five Homeown

ers oUnderwaterod

For abouinein-five homeowners with a
mortgage, the recession has been particular
nerveracking. According to the survey, abou
21% of these homeowners currently owe mg
on their mortgage or other home loans than
could sell their house for at currenttmarke
prices. In real estate vernacular, they are

ounder water. o6

The demographic groups caught between a

mortgage and sinking home prices differ in k

ways from the profile of those whose homes
declined in value but do not owe more than
home is cumdy worth.

Whites are much less likely to report the am
they owe is greater
value (18%) than either blacks (35%) or His
(41%). At the same time, those with annual
family income under $30,000 are significant
more liksl to be underwater (33%) than thos
with family incomes of $75,000 or more (159
or whose family incomes were $50,000 to
$75,000 (19%).

Nearly threg-ten homeowners with mortgags
in the West (28%) report they owe more tha
t heir home 0 ablethe prapertion
in the East (14%). Similarly, nearly a quarte

all homeowners in the South are underwater

(23%).

Those who have been hit hardest on the wo
front also have been-hdrat home. Among

homeowners who are currently unemployed
nearlyfourin-ten say they owe more on their

yHHomeowner s
t %of homeowners with a mortgage who say they

owe more on their home than it is currently worth
bre
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r *Results among Hispanics should be interpreted cautiously.
here were only 94 Latino homeowners in the sample.
Hispanics may be of any race. Whites and Blacks include only
non-Hispanics Displayed income categories are for family
» incomes.
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home than it is wdtthearly double the

oUnder wat er

—_

proportion of employed homeowners who are in

a similar situation (38% vs. 20%).

rent






